
C

M

Y

CM

MY

CY

CMY

K

Cover_Eng_OP.pdf   3/28/11   12:31:38 PM



Preamble
This booklet is published with the aim of sharing resources which are designed for the pilot 

scheme “Learning Economics Through Current Issues” implemented during 2007-2010 and “Video 

Resources for Economics”. The resources are designed with reference to Bloom’s Taxonomy 

in a scaffolding manner. The ultimate aim is to facilitate students’ learning of Economics and 

development of higher order thinking skills to prepare them for School-based Assessment by 

means of the enquiry approach.

This booklet has been uploaded to the website of the Education Bureau (http://www.edb.gov.hk) 

for easy reference. If you have any comments or suggestions on this booklet, please send them 

to:

Chief Curriculum Development Officer (Personal, Social and Humanities Education)
Curriculum Development Institute
Education Bureau
Room 1319, 13/F., Wu Chung House
213 Queen’s Road East
Wanchai, Hong Kong
Fax: 2573 5299
E-mail: ccdopshe@edb.gov.hk
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Learning Economics through enquiry approach: preparing students for School-based Assessment

Unit 1: Pilot Scheme on “Learning     
 Economics Through Current Issues”

 
 Introduction to the pilot scheme

The Personal, Social and Humanities Education section of the Education Bureau launched this 

scheme in the 2007/08 school year, and it possessed the major objective of experimenting with 

the enquiry approach to enhance students’ assimilation of Economics and develop their thinking 

skills in the preparation of School-based Assessment (1). This was done in the belief that students’ 

interest and ability in learning Economics would be elevated by increased exposure to and 

exploration of current issues.

From 2007/08 to 2009/10 a total of 25 teachers from 13 schools participated in the scheme. 

Several sets of worksheets together with teaching manuals were designed for the scheme. 

Participating teachers then experimented with the worksheets in Economics classes, as their 

teaching plans permitted. To cater for the diverse needs and abilities of students from different 

schools, personnel of Curriculum Development Institute co-prepared the lessons with teachers 

to tailor-make the worksheets. Lesson observation and interviews with teachers and students 

involved were also conducted to gather their feedback and experience, the aim being to improve 

the scheme.

There follows a summary of points emphasised in the scheme in 2008/09 and 2009/10:

2008/09
The major objectives of the scheme in this school year focused on helping students (i) to organise 

news contents systematically; (ii) to apply related economic concepts to issues in the news and 

daily observation and (iii) to explore areas for further investigation.

Several well-structured worksheets were developed with the purpose of enabling participating 

teachers to achieve these objectives. These worksheets consisted of three separate parts, 

including comprehension, economic analysis and issue enquiry. They were structured in a 

scaffolding manner to enable students to acquire higher order thinking skills step by step.

Note (1): Refer to Appendix I for an illustration of the enquiry approach.

1.1
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Of the 13 participating schools, four were chosen as focused schools, so that lesson co-

preparation, lesson observation and interviews with teachers and students could be conducted 

to investigate students’ learning and monitor their progress. Students’ interest and motivation 

towards Economics were raised and their thinking skills were fostered after going through issue 

enquiry process several times. During the process, teachers were also able to hone their skills in 

guiding students to write news commentary through enquiry tasks. Some feedback from students 

and teachers is included here on pages 38-40.

2009/10   
In the 2009/10 school year, the focus of the scheme was slightly amended with the aim of 

enhancing students’ enquiry skills. Apart from studying news articles, students utilised various 

sources of information such as statistical data published by the government or other organisations 

to investigate a given issue. This increased students’ exposure to various sources of information 

related to a given issue and enhanced their thinking skills, as they were required to apply various 

assorted skills such as graph and data comprehension, data analysis and interpretation when 

assessing that issue. For this reason the worksheets used in the 2009/10 school year provided 

news articles combined with related materials for analysis and investigation.

Apart from the incorporation of extra relevant data, the worksheets in 2009/10 also underwent 

changes in format, in order to allow for flexibility in utilising current issues in Economics lessons. 

The standard formatted worksheets (consisting of three parts, namely comprehension, economic 

analysis and issue enquiry) used in 2008/09 were replaced with new ones highlighting various 

economic concepts and levels of thinking. Teachers may use any questions from the worksheet 

that suit their students’ ability in line with their teaching plan.

The design of the worksheets used in 2008/09 is illustrated in the next section. 
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 Illustration of worksheet designed for
 pilot scheme (2008/09)

The rationale behind this scheme is that all students are able to learn, and their learning capacity 

stands to be enlarged with the aid of proper guidance. The intellectual capacity for life-long 

learning is open to enhancement through development of competence in constructing knowledge 

by enquiring authentic issues. As a result, students’ independent learning skills and higher order 

thinking skills can be developed through student-centred enquiry activities.

Against this background the scheme aims to provide a clear framework to aid students’ analysis 

of current issues. The worksheet consists of three parts, namely comprehension, economic 

analysis and issue enquiry. Furthermore each part is divided into several stages with reference 

to the Revised Bloom’s Taxonomy, sequencing points from simple to complex in order to foster 

students’ acquisition of higher order thinking skills. There follows an illustration of each part.

Overview

Five worksheets were designed in 2008/09, laid out in a scaffolding manner to foster both analysis 

of an issue from an economic perspective and higher order thinking skills. Three news items are 

summarised in the following section: 

1.2
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Olympic Commemorative Banknotes
Hundreds of people queued outside Bank of China (Hong Kong) branches last night to 

buy commemorative banknotes bearing the Olympic logo, which go on sale tomorrow. 

Some of them had been waiting for more than 30 hours. Those in the queues include 

the elderly, housewives and young people. They brought along with umbrellas, mats, 

plastic chairs and newspapers for the long wait.

The bank will issue four million commemorative banknotes with a picture of a plinth, the 

Beijing 2008 logo, the Bank of China tower in Hong Kong and the image of the Beijing 

Olympic Games stadium (the “Birds Nest”). The selling price of the five packages ranges 

from HK$138 to HK$1,388. The notes will be sold on a first-come-first-served basis and 

each person will be limited to purchase one set of each type per visit.

An elderly, who was first in line at the King’s Road branch, suggested that there should 

be a better system like issuing tickets, so that they don’t have to wait in the street for 

two days. 

A secondary student said he planned to buy a set of uncut notes for his father. He said 

the commemorative set had special meaning as it was the first time Beijing was hosting 

the Olympics.

Source:

Rewritten from “Banknote rush hits a sour note”, The Standard, July 15, 2008.

Case 1 - Commemorative Olympic Banknotes

The worksheets on the Commemorative Olympic Banknotes case is designed for students not 

possessing extensive experience in economic analysis and enquiry. It serves as a foundation 

enquiry exercise.
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News article 1
A large number of mainlanders have been rushing to Hong Kong, in order to purchase 

overseas brands of milk powder, in the wake of the tainted milk powder scandal.

Thus pharmacies and supermarkets in the Northern District of Hong Kong have reported a 

sharp increase in sales of brands such as Mead Johnson and Wyeth HK. Not only mainlanders, 

but also many Cantonese-speakers have been buying more milk powder than previously.

Numerous mainland parents said they had lost confidence in mainland production, and 

mainland sales of overseas brands. For this reason they had opted to buy imported 

formula here, since all overseas brands sold locally were sourced from New Zealand or 

the United States, and not from the company’s mainland factories.

Lau Oi-kwok, chairman of the Hong Kong General Chamber of Pharmacy, said the 

Chamber had asked milk powder distributors to increase supplies. In addition, each 

customer was limited to purchases of three cans at each pharmacy, in order to 

guarantee sufficient supplies for local residents.

Mead Johnson and Wyeth HK said they plan to comply and maintain a steady supply of milk 

powder in Hong Kong, by increasing the quota for Hong Kong and adjusting their inventories.

Source:

Rewritten from

1. “Assurance as rush on to buy foreign brands”, The Standard, September 18, 2008; and

2. “Thousands of mainland mothers flock to HK for imported formula”, The Standard,

 September 17, 2008.

Case 2 – Tainted Milk Powder

The worksheet on melamine-tainted milk powder case was at the intermediate level, designed to 

prompt students to arrive at a personal judgment from multi-perspectives. 
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News article 2
A mainland dairy ice cream bar produced by Inner Mongolian Yili Industrial Group 

has been found to contain traces of melamine. Supermarkets in Hong Kong, including 

Wellcome and Park ‘n’ Shop, have withdrawn Yili ice cream products.

The Food and Environmental Hygiene Department said the level of melamine found in 

the Yili product was low and would not adversely affect health under normal conditions.

The department has tested 27 products that contain mainland milk as one ingredient, 

and test results have been sent to the manufacturers.

One of the suspects arrested in the contaminated milk investigation, who is a milk 

dealer, said the purpose of adding melamine was to eliminate the “strange smell” in 

the cows’ milk and raise the protein content.

Source:

Rewritten from: “Dodgy baby milk chemical also found in ice cream”, The Standard, 

September 17, 2008.
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Case 3 - The Liquidation of U-Right

The level of cognitive skills required in the worksheet on the U-Right case is the highest. It requires students 

to assimilate a comprehensive picture of the issue and tries to foster their higher order thinking skills.

U-Right International is a casual wear chain that owes banks and other financial 

institutions over HK$1.2 billion. One of the creditors, Deutsche Bank, has applied to wind 

up the company. At least 10 local stores have been closed and at least 160 administrative 

and retail staff are laid off.

Provisional liquidator Edmund Yeung Lui-ming of Deloitte Touche Tohmatsu said they 

had been considering with two or three potential buyers restructuring the organisation, 

and he was optimistic about the chance of identifying a white knight within two or three 

weeks, in advance of liquidation. He said administrative staff were not owed wages, and 

less than HK$1 million in pay and commission was due to retail staff.

U-Right is a listed company with 95 retail outlets in Hong Kong and 516 in Macau and 

in the mainland. Yeung said the company failed because of over-expansion, having 

invested excessively in the mainland, which caused it to run out of cash.

Dr. Li Kui-wai, Associate Professor of Department of Economics and Finance at City University 

of Hong Kong, said high rents have pushed the company into financial straits, as U-Right 

profits from selling low-priced casual wear do not produce sufficient to cover its high rents.

Hong Kong Department Store and Commercial Staff General Union Vice Chairman, Tang 

Cheung-sing, said more retailers may close over the next few months because of the 

ongoing global financial crisis. However he thought a number of such stores may try to 

stay in business at least until the end of the peak retail season.

Source:

Rewritten from

1. “White knight hope for riches-to-rags company”, The Standard, October 10, 2008; and

2. “160 jobs to vanish at debt-ridden U-Right”, China Daily, October 10, 2008.
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Part 1: Comprehension

According to the Revised Bloom’s Taxonomy, comprehension refers to remembering and 

understanding skills, which are prerequisites for the development of analytical skills. Despite the 

fact that these skills only represent the lowest rung of the learning ladder, they are absolutely key, 

and can be regarded as the foundation of economic analysis and enquiry.

In this part, a few stages are designed in different worksheets to help students grasp the ideas 

presented on the news. First of all, in the case of Commemorative Olympic Banknotes, students 

are provided with direction through guiding questions. They are expected to be in a position to 

collect information from the passage on their own. Later on in the case of Tainted Milk Powder, 

students have to express their comprehension of the text with the use of graphic organisers, 

designed to enable them to present information in a concise way that highlights the nature of the 

organisation and the relationship between the concepts handled. The final stage (case of U-Right 

Liquidation) calls for them to use the skills acquired at prior stages by writing a summary for the 

news article.

The following will briefly describe the details of each stage of the design.
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1. What product were people queuing for?

2. Why did they need to queue up for a long time?

3. Which of the following people queued for the banknotes? Insert a (     ) as appropriate.

(1) Students ____________ (4) Lawyers ____________

(2) Doctors ____________ (5) The elderly ____________

(3) Housewives ____________ (6) Gangsters ____________

  

Stage I: Guiding Questions                                        

(Case 1 - Commemorative Olympic Banknotes)

At this initial stage students are assumed to have little experience of investigating current issues, 

such that they lack the skills necessary for comprehending a news article and may encounter 

confusion when a number of topics revolve around one issue, they may not know which economic 

concepts could be applied to the analysis. The topics chosen have to be ones that students are 

familiar with and interested in, in order to make the analysis more focused. Guiding questions 

surrounding the selected topics should contain no ambiguity, so that students could answer them 

without help.

The Commemorative Olympic Banknotes case was incorporated into this initial stage, as the 

concepts involved are relatively simple. Fig.1 shows the questions set in the comprehension part of 

the Banknotes case.

Fig. 1 Guiding questions in the comprehension part of Commemorative Olympic Banknotes case

Points emerging :
This worksheet can be used in the first term of S4, by which time students will not have 

learnt many economic concepts. Comprehension questions are designed on a recall and 

understanding basis, aiming to check students’ understanding of the underlying causes 

of the issue and the parties concerned.
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Stage II: Graphic Organisers

(Case 2 - Tainted Milk Powder) 

Once students have acquired the basic comprehension skills involved in answering guiding 

questions, they can proceed to the next stage. At this stage students are required to prepare a 

graphic organiser showing the structure of the information presented in the news.

Graphic organisers are visual representations of knowledge that enable you to arrange important 

aspects of an issue into a pattern using labels (Bromely, DeVitis & Modlo, 1999). The main function 

is to help present information in a concise way that highlights the organisation and relationships 

of concepts. Graphic organisers possess a number of attributes that enhance students’ thinking 

skills. They allow them to retain important facts and make connections between various items of 

information.

Though there exists a number of graphic organisers that can be used, adoption of an appropriate 

organiser can promote the discussion process. The Tainted Milk Powder and U-Right cases require 

students to analyse and evaluate the consequences of the issues and suggest alternatives to the 

problems. So it is essential for them to identify the causes and effects of the cases in advance in 

the comprehension part. The graphic organisers used in such cases are shown in Fig. 2 to 4.

Graphic organisers can also be utilised in the analysis process and in the conclusion part. For 

more examples teachers can refer to Appendix II.
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  Fig. 2 Graphic Organiser for Tainted Milk Powder case

Who were affected and how?

1. HK babies/Parents:

 face the problem of milk

 powder shortage

2. Mainland babies:

 used to   

 drink the   

 melamine-

 tainted milk 

 powder

 regularly,  

 the ingestion of which may   

 lead to kidney stones

3. Distributors: how to   

 increase milk powder  

 supplies

4. Retailers: how to allocate 

 the limited stock of milk

 powder to prevent   

 shortages

How can the shortage of imported milk powder be made up?

Retailers

•	 Mainland	mothers	were

 restricted to buying a maximum

 of three cans of milk powder at

 each pharmacy.

Why did mainland mothers 

flock to HK for imported milk 

powder?

Many household brands of milk 

powder in the mainland 

have been found to be 

contaminated with 

melamine.

Why did milk 

dealers add 

melamine to milk?

They were trying to eliminate 

the “strange smell” and increase 

the protein content of the milk.

Distributors:

•	 Increase	supply	of	milk	powder
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Fig.3 Big Question Map for U-Right case

Source: The Use of Graphic Organisers to Enhance Thinking Skills in the Learning of Economics, Education 
Department, HKSAR, 2001

What is the question/problem?
U-Right International faced liquidation

How can the problem be tackled?
Finding potential buyers

of the company

When did it
happen?

October 2008

Where?
Hong Kong

Who was involved?
U-Right employees,
shareholders and

customers

Why?
Over-expansion

and
high rental
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Points emerging :
Compared with the Commemorative Olympic Banknotes case, the Tainted Milk Powder 

and U-Right cases are relatively complicated in terms of the number of parties involved 

and the development of the case. Thus a carefully planned graphic organiser enables 

students to organise the scattered information in the article. Graphic organisers for 

Tainted Milk Powder (Fig. 2) and U-Right (Fig. 3) contained “wh-questions,” which were 

aimed at making it possible for students to grasp and organise ideas from the article.

Remarks: A teacher reflected that their students had trouble completing the graphic 

organiser shown in Fig. 2 One of the reasons was that they found the questions too 

broad. So in order to cater for the diverse abilities of students, teachers modified the 

organiser to make it more specific and direct. The revised versions suggested by the 

teachers together with a student’s answers are shown in Fig.4.

The revised organiser was further simplified to suit the need of students in other 

schools (Fig. 5). In this case students need to collect information about the kind of 

people involved in the Tainted Milk Powder case and discuss in the comprehension part 

how they were affected. Teachers commented that students obtained a clearer picture 

of this issue after completing the organiser, and also that the organiser promoted 

subsequent discussion. A student’s work on the organiser is presented in Fig.6.
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Fig. 4 Student’s work on the graphic organiser for Tainted Milk Powder case

(Revised version)

  

Points emerging :
Fig. 4 illustrates a graphic organiser revised by a teacher based on Fig.2. In this case 

students are required to show the effects of the issue on the various parties involved. 

They are expected to discuss the effects while using economic principles.
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Fig. 5 Graphic organiser for Tainted Milk Powder case (Revised version)

 

Mainlanders flocked to Hong Kong to
buy imported milk powder

Cause(s)/
Reason(s)

Related
Parties

Affected groups
in the mainland

Affected groups
in Hong Kong

Underlying Cause:Cause:

Effects

Milk-related

food 

producers
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Fig. 6 Student’s work on the graphic organiser for Tainted Milk Powder case

(Revised version)

  

Points emerging :
A student completed the organiser (Fig.6) on her own with reference to the news 

article. It can be seen from the organiser that, she managed to elaborate on the 

effects on each party involved by using economic terms.

Mainlanders flocked to Hong Kong to
buy imported milk powder

Cause(s)/
Reason(s)

Related
Parties

Affected groups
in the mainland

Affected groups
in Hong Kong

Underlying Cause:
want to lower cost 
of production

tainted - milk
Cause:

Effects

local
parents

shortage
of the

milk power
(excess 

demand)

demand
(people
afarid

of the milk
product)

restricted
to a max.
of three
cans at
each

pharmary

demand
for foreign

brands
supply supply

distributors
retailers

e.g. mannings
Mainland

Milk powder
producers

Mainland
Mothers

e.g. chocolate

Milk-related
food 

producers
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 Stage III: News Extract

(Case 3 - The Liquidation of U-Right)

This is the final stage of the comprehension part. Having worked through stages I and II, students 

would have acquired the basic principles of extracting, summarising and organising information 

useful for further discussion. At this stage students are expected to produce an extract of the 

news with minimal guidance. It is not necessary to set questions for high achievers to guide their 

production of the extract. A student’s work is quoted below.

According to the news, U-Right faces liquidation, as the ongoing global financial 

tsunami forces creditors to become less lenient.

The probable factor accounting for the liquidation of U-Right is that it invested too 

much on the Mainland, leaving it short of cash.

Moreover the expensive shops in Central and Tsim Sha Tsui that it had rented in past 

years had put the company in financial straits.

1. What kind of crisis did
 U-Right face?

2. What were the causes
 of this crisis?

3. Are there any possible
 ways to solve the crisis?
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Part 2: Economic Analysis

The discussion in this part requires higher order thinking skills than does the comprehension part. 

This is because the analysis has to be based on a deeper and more thorough understanding 

of the issue. The approach adopted here is that described in the Revised Bloom’s Taxonomy, 

which involves establishing a sequence from simple to complicated situations. This part aims 

to help students explore the possibility of integrating economic concepts into daily observation, 

also to train students to express their ideas logically and systematically with the use of economic 

terminology.

The format of this part is in a scaffolding manner, in other words, the objectives of each stage 

have to be achieved before the student is allowed to move onto the next stage. Initially in the 

Commemorative Olympic Banknotes case, questions focus on lower levels, involving direct and 

simple questions with limited economic concepts. Subsequently questions in the Tainted Milk 

Powder case focus on a more complex situation, involving more economic concepts. At the end 

most questions in the U-Right case require more sophisticated skills. Students are expected 

to search for and collate additional relevant information and draw conclusions based on their 

findings. 

 

Stage I: Commemorative Olympic Banknotes case

Initially students are not familiar with the method of analysing a current issue from an economic 

perspective. When initially applying economic concepts to actual situations, it is clearly preferable 

to require only limited concepts in the discussion. Thus guiding questions focusing on one to two 

economic concepts would help equip students with analytical skills and explore an issue in depth.

Some questions set in the Commemorative Olympic Banknotes worksheet are cited as follows:

1. What is opportunity cost?

2. What is full cost? What is the full cost of queuing to buy the Banknotes? Explain.

3. Why did the people mentioned in the news article queue to buy banknotes?

 Explain your answer in terms of opportunity cost.
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Points emerging :
The main theme explored in the Banknotes case is why people queue for notes and the 

costs involved, thus the analysis only focuses on the concepts of opportunity cost and 

full cost. Some recalling questions like “what is opportunity cost” and “what is the full 

cost of queuing to buy the banknotes” are asked to direct attention to these economic 

concepts, which are to be used later. Additionally the question concerning the reasons 

why certain types of people queuing for banknotes is trying to assess whether students 

can apply the economic concepts to explain a real life situation.



20

Learning Economics through enquiry approach: preparing students for School-based Assessment

Stage II: Tainted Milk Powder

At the second stage of analysis students are required to deal with a rather complex situation 

involving more economic concepts. Higher ability students can explore the issue by themselves. 

However students needing more guidance should be confined to the topics most relevant to the 

case. It is further possible to supply students with a list of related concepts and ask them to locate 

clues in the passage and explain them further (Refer to the following table).

Fig.7 Table designed for analysing the case of Tainted Milk Powder

 Economic concepts Article Line A brief description of how these Related parties
   No.  No. concepts are related to the issue

 (a) Change in Demand     (				)		mainland	mothers	flocked	 •	Mainland
        to HK for uncontaminated  mothers
        imported milk powder. Demand
        for imported milk powder
        increases.

 (b) Change in Quantity     (    ) __________________________
  Demanded     _____________________________

 (c) Price Competition     (    ) __________________________                                      
                                                            _____________________________

 (d) Non-Price     (				)	Limited	number	of	cans	 •	HK	retailers		
  Competition	 	 	 	 	 permitted	to	be	purchased	at	each	 •	HK	mothers
	 	 	 	 	 	 	 pharmacy.	 •	Mainland
          mothers

 (e) Shortage     (				)	Given	the	price	of	imported	 •	HK	mothers	
	 	 	 	 	 	 	 milk	powder	remains	 •	Mainland
       unchanged, Qd>Qs   mothers
                                                       
 (f) Surplus     (    ) __________________________                                      
                                                            _____________________________

 (g) Change in Supply     (				)	Distributors	decide	to	 •	HK
       increase supplies of milk powder.  distributors

 (h) Change in Quantity     (    ) __________________________                                      
  Supplied       _____________________________

 (i) Others     (    ) __________________________                                      
                                                            _____________________________
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Stage III: The Liquidation of U-Right

At the final stage of analysis more advanced questions are set, requiring students to explain their 

answers from an economic perspective. It should be noted that students should only proceed to 

this stage, once they are equipped with a significant amount of economic concepts.

Here students are encouraged to synthesise different pieces of information and knowledge during 

analysis, also being expected to think critically and provide evidence to support their arguments. 

Learning outcomes at this stage are the highest in the cognitive hierarchy, because they contain 

the higher order thinking skills mentioned in the Revised Bloom’s Taxonomy. In the U-Right case 

some open-ended questions are posed to encourage exploration of possible answers. 

The following question aims to encourage integration of varying economic concepts into the 

analysis of the liquidation of U-Right.

  

Points emerging :
This table is designed to assist students in applying economic concepts to analysis in 

the Tainted Milk Powder case. Some economic concepts related to demand and supply 

are listed in the table. Students are asked to identify the appropriate concepts and 

describe briefly how these are related to the issue. To provide a challenge for more 

able students, the table includes some “non-examples” to test their ability to identify 

erroneous concepts.

1. Use economic concepts to analyse the factors possibly accounting for the

 liquidation of U-Right according to the news.
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Points emerging :
On condition that sound and logical reasoning provided, students are free to apply 

any concepts they see fit to the U-Right case in their answers. For instance they can 

analyse the problem of overexpansion, by pointing out the diseconomies of scale. Also 

committing to a number of high rent outlets was a fatal mistake by U-Right. Students 

can explain this problem in detail by referring to the concept of high fixed costs.

2. If you were a general manager, whose company had taken over U-Right, suggest   

 some strategies to make U-Right profitable. Prepare a proposal to explain your   

 strategies.

  

Points emerging :
Instead of simply applying economic concepts to explain situations, students are 

encouraged to synthesise all the available information and identify the factors leading 

to the failure of U-Right, making suggestions based on the weaknesses of U-Right. 

Students need to locate associated information on U-Right so as to make relevant 

suggestions.

In an extension to this students are asked to draw up a proposal to save U-Right. Creativity and 

evaluation skills are involved in answering this, since students give suggestions based on the 

weaknesses of U-Right.
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Part 3: Issue Enquiry

After completing the previous parts, namely comprehension and economic analysis, students 

are expected to be equipped with the essential skills of analysing news issues. However it is a 

challenging task of developing students’ higher order thinking skills through issue enquiry. This 

part describes methods adopted in the pilot scheme to motivate students and sustain their interest 

through active participation. 

In order to develop students’ higher order thinking skills, various enquiry questions are designed to 

prompt further investigation. Apart from stimulating students’ interest and motivation, the enquiry 

questions also provide opportunities to express opinions and attitudes and to examine issues 

from multiple perspectives, at the same time cultivating positive values and empathy.

Higher order thinking skills like creativity and evaluation skills are emphasised in this part. Students 

are encouraged to make judgments and generate new ideas. 

Just as in the previous two parts several stages are set out in a series of worksheets, in order to 

guide students to develop thinking skills step by step. The enquiry process starts with exploration 

of their personal experience (Banknote case), which is regarded as key to motivate students to 

engage in investigation. Students are encouraged to review and explain their behaviour from an 

economic perspective.

The next stage (Tainted Milk case) urges students to evaluate information and arguments of 

different parties or stakeholders from an economic perspective, leading them to make informed 

judgments, while their opinions and values are also solicited.

The final stage (U-Right case) calls upon students to search out and collate evidence related to 

their enquiry and draw conclusions based on their findings and judgment. Furthermore they are 

required to suggest logical and feasible solutions based on economic reasoning.
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Stage I: Personal Experience Review                                

(Case 1 - Commemorative Olympic Banknotes)

Self-motivated learners find themselves able independently to ask meaningful questions that 

can be used in further discussion and investigation, then to explore possible answers based on 

economic reasoning. However some average students may find it too demanding to explore 

enquiry, as they lack the necessary skills and possess limited social awareness. The elementary 

stage aims at preparing students for further investigation, by linking the issue to their daily 

experience. Students’ interest in learning Economics is aroused, when they discover how their 

behaviour can be explained from an economic viewpoint. 

The following question is designed for the Commemorative Olympic Banknotes case. Students 

are encouraged to review their personal experience and explain the reasons underlying it. Some 

students’ work is reproduced here.

Did you queue for the Commemorative Banknotes? Why?

Yes, I did queue for the commemorative banknotes, 

because my full cost of queuing was low. I only 

needed to give up that sum of money and my leisure 

time, so I went to buy the notes. The supply of notes 

was limited, and some people wanted to buy them, 

but did not succeed. This is probably because the 

notes had investment potential, leading to an increase 

in value a few years later. So I queued because of this 

resale value.
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Now another method suitable for developing enquiry skills and creativity at this level is the 

suggestion of alternative solutions to the problem. The following question is designed in the 

Commemorative Olympic Banknotes case, and students are encouraged to suggest as many 

alternative solutions as possible in economic terms.

I did not queue for the commemorative banknotes, 

because I had a high opportunity cost to do so. This 

is because during the queuing time, I should have 

been earning my salary as a private tutor. My salary is 

higher than the return from reselling the banknotes, 

so I decided not to queue.

  

Points emerging :
In the banknote case, after analysing the full cost arising for those queuing for the 

banknotes, students are asked whether they also queued for notes in summer 

2008, and to give economic reasoning for their answer. In answering this question 

students are called to analyse their behaviour with economic reasoning. The students’ 

work given above shows how students manage to explain their behaviour with the 

appropriate economic concepts.

It seems some people did not queue up to buy the commemorative banknotes, as 

the full cost was too high for them. Suggest some methods of reducing the full cost of 

buying the banknotes, so that additional buyers are attracted. Explain the pros and 

cons of these methods.
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The bank should make arrangements to reduce our cost of buying 

the banknotes. Firstly, they can set up an online booking system. 

In this way, it’s more convenient and we don’t need to queue. So 

we can still earn our salary as a tutor. As the internet connection 

may be jammed very often, the bank should enhance its technical 

support to prevent this.

Secondly, there should be more branches issuing the tickets. This 

would allow us to save time traveling a long way to the specified 

branches, and reduce our implicit cost. 

Thirdly, the bank could employ more staff to issue tickets, so as to 

speed up the whole process. In this way more time could be saved.

  

Points emerging :
In the banknote case students are asked to explore alternatives to improve the 

subscription system that produced long queues. They need to discuss the strengths 

and weaknesses of each method suggested. Most students are in a position to 

suggest different methods and address their pros and cons, and some of the methods 

suggested were very creative.
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Some students were interviewed after the lessons on banknote case, and generally it was 

positively received. They commented that their motivation in studying Economics was enhanced, 

as they felt interested to see how textbook knowledge can be applied to their daily decisions. 

Besides, they were amazed by the explanatory power of Economics.

However some students expressed difficulty in thinking of possible methods to improve the 

subscription method. One of them shared the way of thinking of her group to overcome this 

difficulty. Their method is shown on P.28.

  

Points emerging :
In the beginning of the discussion her group felt frustrated, because they could give 

only one suggestion. Then as a group leader she guided her group-mates by asking 

them to suggest a method aimed at alleviating the cons of the first method (on-line 

application). The second suggestion (providing the service in more branches) ignited 

her group’s motivation and they kept generating new ideas with the aim of discovering 

the best method. The discussion process continued, and her group suggested several 

possible methods together with their pros and cons, and finally came up with an ideal 

method with minimal drawbacks.
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Pros…

Pros…

Cons
-discriminate against those who 
don’t know how to use internet

Cons
-Extra costs needed
(e.g. more labour is needed)

3. Drawing lots

2. More branches issuing tickets

1. On-line application

How to solve?

How to solve?

Fig. 8 Way of thinking of a group of students

Guiding students to engage in enquiry is not a matter of seeking the correct answers, but what 

this part aims to achieve is that students’ thinking skills are enhanced, their knowledge is enriched 

and their generic skills are improved. It is encouraging to see that a student blossomed in the role 

of leader during the discussion, and the generic skills of students were developed.

What are the pros & cons?

What are the pros & cons?
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Points emerging :
The problem of melamine-tainted milk powder that occurred in mainland in 2008 

aroused controversial discussion in society, so an enquiry activity was designed to 

discuss this issue. Students are asked to prepare a report discussing who the biggest 

gainers were and who the biggest losers were. Before judging who was affected 

most by the Tainted Milk Powder case, sufficient prior knowledge (e.g. the concepts 

of demand & supply and opportunity cost) must be provided. Students are asked 

to identify the parties affected in this issue and discuss the effects on them with 

economic reasoning. Then students need to make informed judgments based on 

their analysis. Some students’ work is shown below.

I think foreign milk powder producers gain the most. Given the rejection of 

Chinese milk-powder with melamine added, the demand for foreign brands 

increases. With the increase in their quota of milk powder supply, they increase 

their total revenue as the quantity transacted increases, and the price remains 

constant.

Stage II: Multi-perspective analysis                                       

(Case 2 - Tainted Milk Powder)

After exploring their own experience by reviewing and explaining it based on economic reasoning, 

students are encouraged to investigate an issue by identifying the effects on different agents. 

To do this, they must evaluate information and arguments from various perspectives and make 

logical and informed judgments based on economic reasoning.

Questions for evaluation do not seek a single correct answer, so students are encouraged to 

evaluate different viewpoints and acknowledge that not everyone sees things the same way. This 

should teach them how to respect the decisions of others, even if they do not agree with them.
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When melamine-tainted milk powder 

was found in the mainland, the demand 

for foreign milk powder increased. When 

suppliers found demand increasing, the 

supply was increased. While the price 

of milk powder remains unchanged, the 

quantity transacted increases, meaning 

total revenue increases too. Moreover we 

know that mainland milk and foreign milk 

are substitute goods. So I think the milk 

powder distributors of foreign milk powder 

gain most in the issue of contaminated 

milk powder.

Mainland mothers lose most in this 

issue, as they need to buy expensive 

milk powder from Hong Kong and 

parallel dealers. So the time cost and 

money cost involved in buying milk 

powder will be higher. They need to 

spend a lot of time on milk powder 

purchases, because of the need to 

come to Hong Kong, so their full cost 

increases. Because the chemical 

melamine is added, the demand for 

mainland milk powder decreases, so 

mainland mothers may be the ones 

who lose most.

Foreign Milk Powder
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Stage III: Proposal preparation         
                                  

(Case 3: The Liquidation of U-Right)

At the previous stages, students learned to explore an issue from different perspectives. Now, they 

have to generate skills of exploring and creating alternatives to deal with the problems presented. 

They need to take a proactive role in the learning process by searching for and collating evidence 

to support their opinions. 

In the case of U-Right students are expected to prepare a proposal on how to save the company 

on behalf of a company interested in taking it over. The question appears below.

U-Right is now seeking potential buyers. In your opinion what kind of company will be 

interested in taking U-Right over? Prepare a proposal to discuss the possible motives 

for a company taking U-Right over. 

  

Points emerging :
To answer this question, students are encouraged to suggest different types of 

integration. In addition preparation of a precise and realistic analysis requires them 

to search for more information about U-Right, e.g. company background and types 

of production. Students then need to address the drawbacks of the type of integration 

they suggest.

After analysing the information, they have to prepare a proposal on behalf of a 

company interested in taking U-Right over. Below is a student’s work. It shows that 

students are creative enough to discuss the motives of conglomerate integration with 

reference to appropriate examples and information.
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I think EEG, a member of the Emperor Group, would be the right “white knight” 

to save U-Right. EEG is a developed listed company in Hong Kong and is one of 

the leading companies in the entertainment industry. The artists at EEG are 

famous in China, and the company has decided to explore the mainland market. 

If EEG takes over U-Right, it exercises conglomerate integration, and a number 

of advantages could be imagined .

They can make use of the U-Right 

outlets in China, setting up souvenir 

shops selling products related to 

idols, such as T-Shirts, Caps and cups. 

EEG’s artists can design T-shirts and 

sign them. Not only does this increase 

publicity for the artists, but also it 

opens another source of income for 

EEG.
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Summary

The following figure summarizes the characteristics of each stage of the scheme and outlines the 

structure of worksheets designed.

Fig.9 The structure of worksheets designed for the scheme     

 Part 
I. Comprehension II. Analysis III. Enquiry

                 Stage

 Stage 1	 Guiding	questions	 •	 1-2	economic	 Personal

 ( Commemorative   concepts involved experience

	 Olympic	 	 •	 Design	of	questions	 review

 Banknotes)    focuses on recall and 

    understanding skills

 Stage 2	 Graphic	Organisers	 •	 More	complicated	 Analysis	from

 (Tainted Milk   concepts involved multi-

	 	Powder)	 	 •	 Design	of	questions	 perspectives

    focuses on analysing

    and evaluation skills

  

 Stage 3	 News	Abstract	 •	 More	concepts	 Proposal	

 (U-Right)   involved supported 

	 	 	 •	 Design	of	questions	 by	authentic	

    focuses on evaluation data and 

    skill and creativity evidence  
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Conclusion

Bearing the objectives of enhancing students’ learning of Economics and nurturing their thinking 

skills to prepare them for School-based Assessment, the worksheets used in the scheme have 

been specially designed to provide a systematic reference framework for teachers. Learning is 

sequenced in a scaffolding manner to help students acquire the higher order thinking skills step 

by step. Nevertheless the stages of the scheme are rather sweeping, and it will be necessary 

to adjust the gap between stages to match students’ progress. It should be emphasised that 

students may need to practice the skills at one particular stage several times before they can 

master them and move on to the next stage. 

This scheme does not anticipate a significant leap forward towards higher order thinking skills 

and learning ability after only a few exercises, however some participating teachers have found 

that students’ attitudes and motivation towards Economics were enhanced and their thinking skills 

were sharpened thereby.
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 Sharing of comments

A wealth of valuable experience has been gained from the scheme, and teachers taking part 

were delighted to see the progress students made. After a review of students’ work, lesson 

observation and feedback gathered in interviews, a few points have been highlighted here.

Changes in teacher

1. Changes in the teacher’s role

Enquiry learning is not a process eliciting one correct answer, but it is aimed at expanding 

horizons, extending boundaries of thinking and deepening understanding of an issue.  In day-to-

day lessons teachers normally assume the role of instructors, teaching economic concepts and 

theories. However when the enquiry approach is adopted, the teacher’s role changes to that of 

facilitator, creating an open atmosphere and guiding students through the enquiry activities. 

Lesson observations showed that many students enjoyed and benefitted from investigation 

activities guided by the teachers.

2. Welcoming unexpected answers 

A number of teachers expressed their concerns about developing students’ higher order thinking 

skills, especially evaluation skill and creativity. Some teachers worried that students might propose 

unexpected answers and opinions during the enquiry process, which might be challenging in 

terms of giving students appropriate feedback. 

1.3
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In response to these unexpected answers and opinions teachers may draw students’ attention 

to the logic of their argumentation and stress that the applicability thereof is subject to verification 

and depends on a host of factors. 

However after a number of attempts, most teachers became accustomed to these challenges 

and welcomed more creative opinions from their students. They realised the truth that only 

through encouraging students’ creative responses can their investigative ability and confidence be 

enhanced. As a result teachers were delighted to see the improvement in terms of their thinking 

skills and motivation in learning Economics.

Changes in students

3. Increased motivation to study Economics

One teacher said students acquired the ability to understand and analyse current affairs effectively 

following the scheme. Students taking part in the scheme shared that their motivation to study 

Economics was raised. They had started to realise the benefits of Economics in terms of its ability to 

explain issues and its relevance to their daily lives. It seems the enquiry skills adopted increase their 

motivation to investigate an issue in depth. Teachers commented that they were eager to discuss social 

issues in Economics lessons daily.

4. A more proactive role in the learning process

One student reflected that as the correct answer is not the target of issue enquiry process, they 

felt free to express their opinions. During the enquiry process students were required to identify 

and collate information and locate appropriate resolutions to issues. Having tried it a few times, 

they became more confident in proposing a hypothesis, searching out information and drawing 

conclusions on their own with only minimal guidance from the teacher. In consequence their 

thinking skills were enhanced significantly.  Some even stated that they were able to clarify some 

misconceptions in Economics during the enquiry process on their own.
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5. Improvement in students’ generic skills

Not only were the thinking skills of the students enhanced, but their generic skills, encompassing 

communication and collaboration, also improved. Given repeated opportunity for group work, students 

discussed, prepared and presented reports, and their presentation and collaboration skills improved as 

a result. 

A common remark was that many students very much appreciated the efforts and participation of their 

classmates in group work, such that they could benefit especially in the area of generating novel ideas.
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 Teachers and students’ feedback on the scheme

Following implementation of the scheme, questionnaires were given to the teachers and students 

involved to solicit their comments and improve the scheme.

Teachers’ feedback on the scheme

There follows some feedback given by the teachers. The questionnaire for teachers is attached at 

Appendix III. 

1.4

The guiding questions set in worksheets are useful since 

they show ways of analysing a newspaper article.

The scheme helps me a lot in carrying out enquiry learning 

in Economics. The worksheets guide students step by step 

to finish the commentary, and inform them which economic 

theories are related to the issue at hand.

The news art ic les  set  the stage for 

conducting enquiry learning in Economics.
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Following the scheme some students are 

motivated to think in depth. They also 

show interest in seeking the answers.

Students’ feedback on the scheme

There follows some feedback given by students. The questionnaire for students is attached at 

Appendix IV. 

Students found that Economics is very 

relevant to life issues.

I think the scheme helps me a lot in studying 

Economics, by applying economic concepts in my 

daily life. The worksheets lead me to think step 

by step and analyse an issue from an economic 

perspective.
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I learnt to analyse a current issue from an 

economics perspective, and I found it very 

useful.

I really appreciate the scheme, because it helps me a 

lot in writing and presenting ideas.

We have learnt lots of discussion skills through the 

scheme. For example I learnt how to share work 

with my classmates and how to analyse a news 

article using economic concepts.

I found the matters concerning tainted milk powder 

(demand & supply) and U-Right (business ownership) 

the most difficult to handle. In order to cope with 

real-life issues, we need to read more newspapers 

and do research.
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2.1

Unit 2: Video Resources for Economics

 Introduction to Video Resources for Economics

Newspaper articles are not the sole means of discussing current issues in class. Indeed TV news 

clips and documentaries are also easily accessible and widely used in lessons nowadays. 

In general the coverage of videos e.g. documentaries tends to be wider than that of news articles, 

so that views on the issue from various people are presented, so creating more opportunity for 

students to further investigate the issue. 

Much as newspaper articles and videos can facilitate students’ enquiry learning and thinking skills, 

their use during lessons is somewhat different. A newspaper article can be referred to by students 

themselves several times, but it is usually not possible for students to re-run a video themselves, 

if they missed any points while it was showing. As a result of this it is important to ensure they 

understand the main ideas of the video before guiding them to investigate the issue. 

So as to inform students of background information and perspectives of various stakeholders 

on given economic issues, the Curriculum Development Institute of the EDB has produced four 

videos, namely Income Inequality, Public Finance in Hong Kong, the Linked Exchange Rate and The 

Competitiveness of Hong Kong. In addition, a set of worksheets facilitating the use of the videos in 

economic lessons is provided.

In the following section the contents of each video and the respective worksheet are outlined to 

present how they can foster students’ learning of Economics through issue enquiry approach.
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 Illustration of worksheet designed for
 Video Resources for Economics

There are two parts to each worksheet. Part I consists of a set of questions falling into two main 

types, which are comprehension and analysis. The questions in Part I check students’ ability to 

recall information, understand the messages, apply economic concepts to real-life issues and use 

economic concepts to analyse an issue. 

Part II is an extended part which gives extra related information concerning the issue to broaden 

students’ knowledge and facilitate enquiry and exploration of the issue. The main purposes are to 

widen their knowledge of Economics and enhance their thinking skills using these resources.

2.2
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Video 1

Income Inequality

There is no place in the world where everyone earns equal pay. 
It is natural to observe income disparity due to differences 
in individual contribution. This being stated, however, income 
distribution statistics reveal that Hong Kong’s income disparity 
is now much greater than that of many developed countries in 
the region. So how serious is the problem of income inequality 
in Hong Kong? What are the underlying reasons? What are the 
possible solutions? How can the government strike a balance 
between economic efficiency and equality? This video explores 
these issues.
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1. What is the average hourly wage of sanitary workers and accountants in Hong Kong?

2. According to Professor Francis Lui, why do income differentials exist?

3. How does Professor Lui consider the problem of income inequality might be minimised?

4.  What is the relationship between the change in the structure of Hong Kong

 society and the change in Gini Coefficient in recent years?

5. (i) What factor(s) contributing to the higher income disparity in Hong Kong in

  recent years are implied in the video?

 (ii) Use demand and supply diagrams to illustrate the reasons why wages are

  particularly low in the security and catering industries. 

Points emerging :
These questions cover the main message delivered in the video and they are intended

to check students’ recall and basic understanding skills.

Points emerging :
Various factors contributing to the greater income inequality in H.K. are presented 

throughout the video. Question 5(i) requires students to organise this scattered 

information and draw their conclusions.

In Question 5(ii) students need to use the demand and supply model to analyse the 

views of the speakers. In doing so they have to apply their prior economic knowledge 

to an analysis of the authentic situation. 

Part I

Comprehension Questions
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Part II

Extended Questions

 
6. Study the following table and answer the questions.

 Year 1996 2001 2006

 Gini Coefficient

 (based on original gross monthly  0.518 0.525 0.533

 household income)

 Gini Coefficient

 (based on post-tax post-social transfer

 monthly household income) 

 

 Source: 2006 Population By-census: Thematic Report: Household Income Distribution in Hong Kong,  
 Census and Statistics Department, HKSAR

 (i) Based on the above Gini Coefficient, indicate the trend of income inequality in 

Hong Kong from 1996 to 2006.

 (ii) Search the Gini Coefficient (based on post-tax post-social transfer monthly 

household income) for the above period and insert the missing values in the 

table. (Hints: the data can be found in 2006 Population By-census: Thematic 

Report: Household Income Distribution in Hong Kong, Census and Statistics 

Department, HKSAR)

 (iii) Compare your results in 6(ii) with the Gini Coefficient stated in the table and 

state the difference(s) you find. Account for these differences.

 (iv) Explain with examples how tax and social transfer might reduce the income 

disparity in Hong Kong.

7. (i) Tax and social transfer can contribute to the reduction of income inequality, 

but they may reduce the efficiency of the economy. Explain whether you agree 

or disagree.

 (ii) Draft a proposal to the government on how to reduce income inequality 

without sacrificing economic efficiency.
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Points emerging :
The video quotes the Gini Coefficient for three specific years, to show the income 

inequality trend. However in order to reflect income distribution more accurately, the 

effects of tax and transfer payment should be taken into account. For this reason the 

Gini Coefficient (after tax and social transfer) is a more effective reference.

In Question 6 students have to search for information and differentiate the methods 

of compilation and the implications of the two indices given. So they need to apply 

and analyse what they have learnt about the effects of taxes and social transfers on 

income distribution.

Students may already have learnt how tax and social transfer affect efficiency, so in 

Question 7 they are requested to think critically and generate methods, with which 

to strike a balance between income equality and efficiency, which are seemingly 

conflicting concepts.
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Video 2

Public Finance in Hong Kong

In  l ine  with other ad vanced international  c it ies,  Hong 
Kong possesses excellent public services and top-grade 
infrastructure. However these require enormous public funding, 
so government’s revenue and expenditure policies are extremely 
important, in order to ensure society runs smoothly. Hong 
Kong’s tax system is simple and transparent, and characterized 
by a low tax rate. However the narrow tax base and the ageing 
population present definite challenges. This video examines the 
current situation of Hong Kong’s public finance and the issue of 
tax reform.
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Part I

Comprehension Questions

1. What are the three main characteristics of Hong Kong’s tax system mentioned by 

Government Economist Helen Chan?

2. Why do the official revenue estimates in Hong Kong’s annual budget often vary 

widely from the real figures and what is the importance of ensuring a reliable 

forecast for the government revenue?

Points emerging :
These questions are set to check students’ basic recall and understanding ability.

By answering these questions, students are in a position to grasp some major 

messages delivered by the video.

Analysis Questions

3. (i) What is a sales tax?

 (ii) What are the advantages of imposing a sales tax?

 (iii) Why is a sales tax a regressive tax?

 (iv) Why is regressive taxation not welcome in society?

 (v) Use a demand and supply diagram to describe how a sales tax would affect 

  market price and quantity transacted in the market, and indicate the    

 government tax revenue on the diagram.

 (vi) Apart from the sales tax, suggest other possible tax scheme(s), through which

  the government might ease the financial burden. Explain your answer.
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Points emerging :
The video mentions the implementation of a sales tax could be one of the ways to 

broaden the H.K. tax base.

To answer the questions above, students first need to recall their basic knowledge 

of regressive tax and its relation to sales tax. They are required to analyse how the 

imposition of a sales tax affects the product market and government revenue and the 

economy in general.

Furthermore students are urged to suggest other tax schemes (Question 3 (vi)), which 

calls for evaluating skill (weighing the pros and cons) and creativity.

Part II

Extended Questions

4. Study the

 following table:

 (i) If the government is planning to spend $300 million in the 2009-10 financial year,

  how much of it goes to education?

 (ii) List two economic effects of the government expenditure on the economy.

 (iii) In order to improve the economic growth of Hong Kong, which area do you think

  the government should focus on in the future? You may suggest item(s) which

  is/are not on the list in the figure.
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Points emerging :
The extended part presents some authentic data of the government estimates of 

expenditure (2009-10), namely resource allocation.

So Question 4 (i) looks for basic graphic comprehension and calculation skills, and 

although these are only low order thinking skills, they are fundamental and essential 

for interpreting statistical data and investigating economic phenomena.

In Question 4 (ii), they are asked to recall their knowledge of the effects of the 

government expenditure, which was acquired in previous lessons. In Question 4 

(iii) they need to make use of their understanding and observation of the economic 

situation by judging how to make good use of limited resources to foster the growth of 

the local economy, so this question requires their evaluating skill and creativity.
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Video 3

Linked exchange rate

Since Hong Kong is a small economy with a completely open 
market, the stability of exchange rates is crucial to the 
business environment and the daily lives of residents. The linked 
exchange rate system implemented in 1983 has helped Hong 
Kong overcome many difficulties, but it has also forced us into a 
cycle of boom and bust.

Since we are affected by global financial fluctuations, is it 
possible for the Hong Kong dollar to remain linked to the US 
dollar for the foreseeable future? Is a link to the Renminbi 
an option? This video analyses the background, advantages, 
drawbacks and challenges of adopting the linked exchange rate 
system.
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Part I

Comprehension Questions

1. What is an exchange rate?

2. Name some functions of an exchange rate.

3. According to Professor Francis Lui, what factors need to be considered in an 

assessment of pegging the Hong Kong dollar (HKD) to the Reminbi (RMB)?

Points emerging :
Students are assumed to have become familiar with exchange rates before watching 

this video. Even if they lack this background, they are told the definition and functions 

of exchange rates in the video.

Questions 1 and 2 are set to check students’ recall and basic understanding ability. 

Without some previous concepts of exchange rates, students may find it difficult to 

follow the illustration in the video.

Points emerging :
These two questions require students to analyse the effects of persistent depreciation of the 

domestic currency on the price level of an economy. That means they need to apply and 

integrate their prior knowledge of inflation, depreciation, the degree of dependence on 

imported goods and of their effects on an economy. Then they need to explore the effects of 

the fluctuation of the exchange rate on various aspects of an economy, which requires prior 

knowledge of trade patterns, capital flows etc.

Analysis Questions

4. Why does persistent depreciation of the domestic currency cause imported inflation?

5. If the domestic currency depreciates seriously, how is an economy affected?
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Part II

Extended Questions

  

A brief history of HK dollar exchange rate arrangement

 Time Exchange Rate Regime Reference Rate

 1863 Silver Standard Silver Dollars as legal tender

 1935 Link to Sterling £1= HK$16

 June 1972 Link to the US Dollar US$1= HK$5.65

 February 1973 Link to the US Dollar US$1 = HK$5.085

 November 1974 Free Float

 October 1983-Present Link to the US Dollar US$1 = HK$7.8

Source: Hong Kong Linked Exchange Rate System, Hong Kong Monetary Authority

http://www.info.gov.hk/hkma/eng/public/hkmalin/04.pdf

6. Why did the Hong Kong Government launch the linked exchange rate system in 

1983?

7. What are the pros and cons of the linked exchange rate?

8. During the Asian financial turmoil of 1997 the currencies of many Asian countries 

depreciated. However the HKD exchange rate could not be adjusted at all because 

of the peg with the USD. Explain how the linked exchange rate system affected HK’s 

economy during the crisis.

9. During the past decades Hong Kong has from time to time maintained a pace of 

development and business cycle different from that in the US, and this adversely 

affects Hong Kong’s long term economic development. Some economists suggest 

that, instead of the peg to the US dollar, the HKD could be linked to the RMB or a 

basket of currencies.

 Which exchange rate system do you consider would most suit Hong Kong’s future 

economic development?
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Points emerging :
After studying a brief history of the HK dollar exchange rate arrangements, students 

are requested to link the historical background with the reasons for implementation 

of the Linked Exchange Rate (Question 6). This question requires students to apply 

their prior knowledge of Hong Kong’s history to illustrate economic issues.

In Question 7 they then need to evaluate the pros and cons of the Linked Exchange 

Rate. In Question 8 they have to relate the economic situation of Hong Kong during 

the financial crisis in 1997-98 to its exchange rate system.

The final exercise entails proposing a suitable exchange rate system to promote the 

future development of Hong Kong (Question 9). This question requires students to 

explore the mechanism and effects of different exchange rate systems as well as the 

present economic situation of Hong Kong. Then they need to compare and evaluate 

the effectiveness of various exchange rate systems to the future development of our 

economy. They are encouraged to create their own exchange rate system to suit 

future development.
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Video 4

The Competitiveness of Hong Kong

The world ’s economies in  this era of  global isation are 
interconnected, entailing cooperation and competition. Hong 
Kong has been able to develop from a trade entrepot, to a 
light industry city, to the present financial services centre. 
Nevertheless in recent years its competitive advantage 
has been influenced by changes overseas. In today’s highly 
competitive environment what advantages and potential does 
Hong Kong enjoy? How can it maintain its advantage as a Special 
Administrative Region of China? How should we best prepare for 
the challenges ahead?
This video discusses these questions.
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Part I

Comprehension Questions

1. Which four economies were called “The Four Little Dragons of Asia” during the 

1960s? Can you point out their growth strategies?

2. What are the opportunities and challenges brought by the integration of Hong 

Kong’s economy into the mainland’s?

Points emerging :
Students may not be familiar with the topic of “Competitiveness” in line with the video. 

So ensuring their understanding of basic ideas like the economic development and 

present economic situation of Hong Kong is essential for building up their background 

knowledge about this topic.

These two questions are set to check students’ recall and basic understanding ability.
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Analysis Questions

3. How can Hong Kong maintain its long term competitiveness?

 (i) In order to maintain our long term competitiveness, the government should 

examine the strengths and weaknesses of the economy. Let us prepare a SWOT 

analysis to analyse Hong Kong’s present situation.

  SWOT analysis is a simple framework allowing the generation of strategic 

alternatives through situational analysis. It stands for Strengths, Weaknesses, 

Opportunities and Threats. By evaluating the internal factors (strengths & 

weaknesses) and external factors (opportunities & threats), we can identify our 

potentials and risks, with which we can design suitable strategies and enlarge 

our capacity of handling opportunities and risks.

  Complete the following table with reference to the information mentioned in the 

video and other resources.

   Strengths Weaknesses

   Opportunities Threats

 (ii) How does the video mention Hong Kong might maintain its competitiveness?

 (iii) Apart from the ways mentioned in 3 (ii) how do you think Hong Kong can make 

use of its strengths and opportunities to maintain its competitiveness?

  
Points emerging :
Students are required to analyse the present situation of Hong Kong’s economy 

according to the SWOT framework. To fill in the table, they need to break the relevant 

information presented in the video into parts headed “S”, “W”, “O” and “T”.

In question 3(iii), they have to evaluate the strengths and opportunities Hong Kong 

possesses to maintain its long term competitiveness.
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Part II

Extended Questions

  
4. What does ‘comparative advantage’ refer to in the context of this video?

5. Over the past decades Hong Kong has encountered various opportunities and 

challenges along the road to development. With the comparative advantages 

it possesses Hong Kong has rapidly developed from a fishing village into an 

international financial centre.

 The following table lists the events from the 1950s to the present. State the 

comparative advantages of Hong Kong, the challenges encountered and solutions, 

according to the video and your knowledge of Hong Kong’s history. (Refer to the 

table on P.79 & 80.)

6. According to the Policy Address 2009-10, the government plans to develop the 

six economic areas, in which Hong Kong enjoys advantages. What are these six 

economic areas?

7. Why has the government chosen to develop these areas? What factors have been 

considered? Explain your answer using the concept of comparative advantage.
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Points emerging :
In Question 5, students are shown events and scenarios of various periods Hong Kong 

has experienced, then they are asked to apply the information in the video and their 

prior knowledge of Hong Kong’s history to analyse the comparative advantages and 

challenges during those periods.

In addition, they have to suggest how Hong Kong might overcome from those 

challenges. This part requires students’ analytical and creative thinking skills.

In Questions 6 and 7, students have to further apply the concept of comparative 

advantage to the current issue (policy address 2009-10), in which six economic areas 

were highlighted. Students have to investigate the reasons why those six areas were 

chosen. To answer this question, they need to acquaint themselves with the present 

situation of Hong Kong.
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Appendix I: Learning through enquiry approach
“The study of economics helps students to develop essential skills for “learning to learn”. The 

analytical approach of the subject enables students to learn to think logically. As students learn to 

apply theories and concepts to real-world issues, their problem-solving and critical thinking skills 

are enhanced. These skills are essential for life-long learning in a variety of fields of study, and for 

preparing to live in a knowledge-based society.” Economics Curriculum and Assessment Guide 

(Secondary 4-6).

The goals of learning include not only acquiring conceptual and procedural knowledge but 

also thinking skills, to prepare students to be lifelong learners and adaptive experts in this fast-

changing, knowledge-based society.

Why the Enquiry Approach?

The enquiry approach is one of the effective ways of helping students develop higher order 

thinking skills, which are necessary to enable them to explore and investigate the authentic world.

There follow some researched reasons for the importance of the enquiry approach:

•	 Processing	 information	at	higher	 levels	 through	problem	solving,	critical	 thinking,	enquiry	

strategies and reflection on practice leads to deeper understanding, self-direction, and 

enhanced retention and transferability of information and concepts.

•	 Authentic	pedagogy	–	 involving	knowledge	construction,	disciplined	enquiry	and	connections	

beyond	schooling	–	results	in	higher	student	achievement	regardless	of	race,	class,	gender	or	

social economic status.

Enquiry learning skills include both basic and higher-level integrated thought processes and are 

important in the study of Economics, because they are necessary for investigation of the real 

world.

Indeed evidence points to the enquiry approach being integral to the development of reasoning, 

problem-solving and self-directed learning skills. It is also effective in preparing students for life-

long learning.



61

Learning Economics through enquiry approach: preparing students for School-based Assessment

The creation of an enquiry learning environment

In order to create an enquiry learning environment, teachers are required to plan a classroom 

scenario to facilitate student interaction. There are three proactive approaches teachers may 

adopt: questioning, structuring and modelling (Allen, 1996; Costa, 1991). 

1. Questioning 
Teachers should prompt students to ask more questions, and provide them with fewer answers. 

They should plan for higher-level thought questions, which ask for supporting evidence and 

facilitate metacognition (students being aware of their own thought processes).

2. Structuring
Structuring involves planning interactions between students and the learning environment. Thus 

teachers should plan learning tasks enabling students to interact with real people and objects and 

obtain social experiences. 

Teachers should provide a safe and open learning environment with a positive and creative 

atmosphere and encourage them to listen to others’ ideas and collaborate, thus encouraging 

students to look at problems from differing perspectives.

3. Modelling
Teachers should demonstrate how to structure a problem and develop a solution based on a 

current issue. Sharing their thought processes provides a thinking model for students’ reference.

Ways of implementing enquiry learning

Current issues are effective tools for getting students involved in an enquiry learning environment. 

Newspaper articles, TV news video clips and documentaries are all means of providing them with 

background information on social issues for investigation in an effort to develop their higher order 

thinking skills.
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The importance of scaffolding

Numerous findings in economics education show that appropriate thinking develops gradually 

in relation to age stage. Armento (1986) describes children’s concept response patterns 

as progressing “from egocentric to objective; from tautological, literal and rule-oriented to 

generalisable; from concrete to abstract, and from inconsistent and narrow to consistent, flexible 

and accurate.” 

Scaffolding is an effective way of guiding students to develop thinking skills step by step. 

“Scaffolding involves breaking instructional or learning sequences into manageable parts for 

students” (Economics Curriculum and Assessment Guide (Seconday 4-6)).
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Appendix II: The use of graphic organisers
The graphic organiser is a valuable tool for presenting information in a concise way. It enhances 

students’ thinking skills by encouraging the generation of new ideas, analysing causes and effects 

and highlighting relationships.

There exist several uses of graphic organisers in the teaching and learning processes. Some 

serve as visual tools to depict knowledge and understanding, with some as mental tools to retain 

important information and relationships. It has been found that graphic organisers not only assist 

comprehension of the text, but also facilitate the analysis and enquiry sections. The following part 

discusses the uses of graphic organisers in issue enquiry process.

Firstly, graphic organisers assist in the analysis part. Teachers can ask students to draw up an 

organiser in the comprehension part which can be used in the analysis process. Taking the 

tainted milk powder case as an example, in the comprehension part students need to identify the 

parties affected, then in the analysis part they have to analyse the effects on each party. Students 

can refer to the organiser prepared earlier and add important information and relationships 

to it. Based on the information presented in the organiser, their analysis would become more 

systematic and comprehensive. Fig. A.1 is an example for reference.
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Fig. A.1 Tainted Milk Powder case                                                

Contaminated Milk
Powder

Which party
was most 
affected?

How do you
evaluate it?

Related
economic

agents

Effect (s)

Economic
Reason (s)

Cause:

________________________  gained most, because...

___________________________  lost most, because...

- D for
 mainland milk
 powder

- D for HK
 milk powder

- Affected by
 the tained
 milk powder

 Mainland
 babies and
 mothers

 Milk-related
Product

Producers

HK Milk
Powder
Retailers

Mainland Milk
Powder
Retailers

- sales - People flock
 to buy milk  
 powder

- sales

- Milk Powder is
 the derived
 demand of
 milk related
 products

- D

- D for HK
 brand Milk
 Powder

- non-price
 competition

- D for 
 mainland milk
 powder

- TR may be
 affected

Enquiry:
Who gained most and who lost most in 
the contaminated milk powder issue?
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In addition to summarising the ideas of a news article, a graphic organiser could be used in 

the conclusion activity. Throughout the discussion process students tend to raise a number 

of uncoordinated ideas so a graphic organiser serves as a tool to bring order to these 

disorganised concepts. With reference to Fig.A.2-3 the problem-solving organiser is applied in the 

Commemorative Olympic Banknotes case, providing a systematic thinking process for students to 

consolidate their ideas after discussion.

Fig. A.2 Problem Solving Organiser                                                 

List recommended solutions

Are there possible consequences of the solution selected?

Why is this a problem?

Are there any possible solutions?

Solutions considered

What is the problem?

Solution 1
Pros and Cons

Solution 2
Pros and Cons

Solution 3
Pros and Cons
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Fig. A.3 Problem Solving Organiser for Commemorative Olympic Banknotes case 

Remarks: This content is based on discussion with participating students.

Recommended solution (with modification)
(Students may give different answers with justification and support)

Possible consequences of the solution selected
(Students may give different answers from their perspective and understanding)

Why is this a problem?
- Only 4 million commemorative banknotes issued

- The notes were sold on a first-come-first-served basis

Possible solutions

Solution

The Problem
Long queues to buy commemorative banknotes

Solution 1
Set up an on-line

application system
Pros
- Save the buyers’ time cost.
Cons
- Discriminate against who  
 can’t access the internet,   
 especially the elderly.
- Fake websites may be
 created to cheat people.

Solution 2
Increase branches selling

banknotes
Pros
- Save the buyers’ time cost.
Cons
- Administrative costs will
 increase, so it is unlikely
 that the bank will do
 this.

Solution 2
Increase the number of

banknotes issued
Pros
- Save the buyers’ time cost.
Cons
- The resale value of the
 banknotes may fall due
 to the increased supply.
 The banknotes will
 become less attractive.



67

Learning Economics through enquiry approach: preparing students for School-based Assessment

  

Appendix III: Teacher questionnaire
In a review of the pilot scheme in 2008/09 the following questionnaire was sent to participating 

teachers at the end of the academic year.

 

Pilot Scheme on
Learning Economics Through Current Issues (2008/09)

Questionnaire

Name: __________________________

School: _________________________

1. In which area(s) of producing news commentaries are your students strong?

 _______________________________________________________________________

 _______________________________________________________________________

2. What difficulties did they face in producing news commentaries?

 _______________________________________________________________________

 _______________________________________________________________________

 _______________________________________________________________________

3. What did you do to help students overcome the difficulties mentioned in Question 2?

 _______________________________________________________________________

 _______________________________________________________________________

4. What is the difference in your students’ performance before and after participating in

 the scheme?

 _______________________________________________________________________

 _______________________________________________________________________

5. Did you face any difficulties in implementing the scheme?

 _______________________________________________________________________

 _______________________________________________________________________
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6. What did/will you do to overcome the difficulties mentioned in Question 5?

 _______________________________________________________________________

 _______________________________________________________________________

 _______________________________________________________________________

 _______________________________________________________________________

7. Do you find the scheme helpful in implementing enquiry learning in your lessons?

 Why?

 (Or Which part(s) of the scheme do you most appreciate? Why?)

 _______________________________________________________________________

 _______________________________________________________________________

 _______________________________________________________________________

8. Please give some suggestions to improve the implementation of the scheme.

 _______________________________________________________________________

 _______________________________________________________________________

 _______________________________________________________________________

Thank you very much!
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Appendix IV: Student questionnaire
In a review of the pilot scheme in 2008/09, the following questionnaire was sent to students at the 

end of the academic year.

  
Pilot scheme on Learning Economics Through Current Issues (2008/09)

Student Questionnaire

1. Do you feel this program helps you in studying Economics?

 _______________________________________________________________________

 _______________________________________________________________________

2.  What is the difference in your studies before and after the scheme?

 _______________________________________________________________________

 _______________________________________________________________________

3. Do you think the steps shown in the worksheets from comprehension, economic

 analysis to issues enquiry provide you a clear framework for analysing a current issue?

 _______________________________________________________________________

 _______________________________________________________________________

4. Which part of the worksheet do you find easiest? Why?

 _______________________________________________________________________

 _______________________________________________________________________

5. Which part of the worksheet do you find most difficult? Why?

 _______________________________________________________________________

 _______________________________________________________________________

6. Please give your overall comment on the scheme.

 _______________________________________________________________________

 _______________________________________________________________________

Thanks a lot!
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1. What is the average hourly wage of sanitary workers and accountants in Hong 

Kong?

 ______________________________________________________________________

2. (i) According to Professor Francis Lui, why do income differentials exist?

     ____________________________________________________________________

 (ii) Apart from the reasons suggested by Professor Lui, can you suggest any more

  reasons?

     ____________________________________________________________________

3. How does Professor Lui consider the problem of income inequality might be 

minimised?

 ______________________________________________________________________

 ______________________________________________________________________

4. What two statistical references reflecting the level of income inequality are 

introduced in the video?

 ______________________________________________________________________

 ______________________________________________________________________

5. What two Gini Coefficients used in Hong Kong are mentioned in the video?

 ______________________________________________________________________

 ______________________________________________________________________

6. What is the relationship between the change in the structure of Hong Kong society

 and the change in Gini Coefficient in recent years?

 ______________________________________________________________________

 ______________________________________________________________________

7. (i) What factor(s) contributing to the higher income disparity in Hong Kong in recent  

 years are implied in the video?

     ____________________________________________________________________

     ____________________________________________________________________

Appendix V: Worksheets for the Video   
 Resources for Economics
1. Worksheet for the video on Income Inequality
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 (ii) Use supply and demand diagrams to illustrate the reasons why wages are  

 particularly low in the security and catering industries

     ___________________________________________________________________

 (iii) Suggest other factors apart from the reasons mentioned in the video contributing 

  to the increased income disparity in recent years.

     ___________________________________________________________________

     ___________________________________________________________________

8. (i) According to Legislative Councillor Lee Cheuk Yan a minimum wage would raise

  efficiency. What is his underlying reason?

     ___________________________________________________________________

     ___________________________________________________________________

 (ii) Do you agree with him that a minimum wage would raise efficiency? Explain.

     ___________________________________________________________________

     ___________________________________________________________________

 (iii) Do you think the implementation of a minimum wage law might solve the problem

  of income inequality?

     ___________________________________________________________________

     ___________________________________________________________________

9. According to Professor Lui, what can Government do to improve equality of 

opportunity?

 _____________________________________________________________________

 _____________________________________________________________________

Extended Questions

10. Study the following table and answer the questions.

  Year 1996 2001 2006

  Gini Coefficient 

  (based on original monthly 0.518 0.525 0.533

  household income)

  Gini Coefficient

  (based on post-tax post-social _____ _____ _____

  transfer monthly household income)

  Source: 2006 Population By-census: Thematic Report: Household Income Distribution in 
Hong Kong,  Census and Statistics Department, HKSAR
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 (i) Based on the above Gini Coefficient, indicate the trend of income inequality in Hong Kong

  from 1996 to 2006.

     _____________________________________________________________________

     _____________________________________________________________________

 (ii) Search the Gini Coefficient (based on post-tax post-social transfer monthly

  household income) for the above period and insert the missing values in the table.

  (Hints: the data can be found in 2006 Population By-census: Thematic Report: Household Income  

 Distribution in Hong Kong, Census and Statistics Department, HKSAR)

     _____________________________________________________________________

     _____________________________________________________________________

 (iii) Compare your results in 10(ii) with the Gini Coefficient stated in the table and state  

 the difference(s) you find. Account for these differences.

     _____________________________________________________________________

     _____________________________________________________________________

 (iv) Explain with examples how tax and social transfer might reduce the income disparity  

 in Hong Kong.

     _____________________________________________________________________

     _____________________________________________________________________

11. (i) Tax and social transfer can contribute to the reduction of income inequality, but

  they may reduce the efficiency of the economy. Explain whether you agree or disagree.

     _____________________________________________________________________

     _____________________________________________________________________

 (ii) Draft a proposal to Government on how to reduce income inequality without

  sacrificing economic efficiency.

     _____________________________________________________________________

     _____________________________________________________________________
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1.  What are the three main characteristics of Hong Kong’s tax system are mentioned 

by Government Economist Helen Chan?

 ______________________________________________________________________

2. What are the advantages of having a simple tax system with low tax rates?

 ______________________________________________________________________

 ______________________________________________________________________

3. (i) According to the government’s 2007 report “Hong Kong Social and Economic  

	 Trends”	what	was	the	increase	in	public	expenditure	between	financial	year	1996	–	97		

	 and	2006	–	07?

     ____________________________________________________________________

 (ii) Suggest reasons why there was a sharp increase in these years.

     ____________________________________________________________________

4. Why do the official revenue estimates in Hong Kong’s annual budget often vary

 widely from the real figures, and what is the importance of a stable forecast for

 government revenue?

 ______________________________________________________________________

 ______________________________________________________________________

5. (i) Fill in the following table by referring to the information in the video:

 
 At present By 2033

 Proportion of HK population aged 65 or above _______ _______

 The number of working-age people supporting

 two elderly people _______ _______

 (ii) What problems will arise in the economy from the ageing population?

     ____________________________________________________________________

     ____________________________________________________________________

6. According to Government Economist Helen Chan, which three criteria would be

 considered in plans for a revised taxation scheme for Hong Kong?

 ______________________________________________________________________

 ______________________________________________________________________

2. Worksheet for the video on Public Finance in Hong Kong
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7. (i) What is a sales tax?

     ___________________________________________________________________

     ___________________________________________________________________

 (ii) What are the advantages of imposing a sales tax?

     ___________________________________________________________________

     ___________________________________________________________________

 (iii) Why is a sales tax a regressive tax?

     ___________________________________________________________________

     ___________________________________________________________________

 (iv) Why is regressive taxation not welcome in society?

     ___________________________________________________________________

     ___________________________________________________________________

 (v) Use a supply and demand diagram to describe how a sales tax would affect

  market price and quantity transacted in the market, and indicate the government

  tax revenue on the diagram.

 (vi) Apart from the sales tax, suggest other possible tax scheme(s), through which the

  government might ease the financial burden. Explain your answer.

     ___________________________________________________________________

     ___________________________________________________________________

8. What problems Hong Kong is facing emerge from the video?

 _____________________________________________________________________

 _____________________________________________________________________
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Extended Questions

9. Study the following table:

 Source: http://www.budget.gov.hk/2009/eng/pdf/e_appen_b.pdf

 (i) If the government is planning to spend $300 million in the 2009-10 financial year,  

 how much of it goes to education?

  ____________________________________________________________________

  ____________________________________________________________________

 (ii) List two economic effects of the government expenditure on the economy.

  ____________________________________________________________________

  ____________________________________________________________________

 (iii) In order to improve the economic growth of Hong Kong, which area do you think  

 the government should focus on in the future? You may suggest item(s) which is/

  are not on the list in the figure.

  ____________________________________________________________________

  ____________________________________________________________________

  
 



76

Learning Economics through enquiry approach: preparing students for School-based Assessment

  
1. What is an exchange rate?

 _____________________________________________________________________

 _____________________________________________________________________

2. Name some functions of an exchange rate.

 _____________________________________________________________________

 _____________________________________________________________________

3. Why does the import cost increase, when the value of foreign currencies rises?

 Illustrate with an example given in the video.

 _____________________________________________________________________

 _____________________________________________________________________

4. In 2005 the HKMA employed two convertibility undertakings to refine the linked

 exchange rate system. At what value are these two convertibility undertakings set?

 _____________________________________________________________________

 _____________________________________________________________________

5. According to Professor Francis Lui, what factors need to be considered in pegging

 the Hong Kong Dollar (HKD) to the Reminbi (RMB)?

 _____________________________________________________________________

 _____________________________________________________________________

6. Why does persistent depreciation of a domestic currency cause imported inflation?

 _____________________________________________________________________

 _____________________________________________________________________

7. If a domestic currency depreciates seriously, how is an economy affected?

 _____________________________________________________________________

 _____________________________________________________________________

3. Worksheet for the video on Linked Exchange Rate
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Extended Questions

 A brief history of HK dollar exchange rate arrangement

  Time Exchange Rate Regime Reference Rate

 1863 Silver Standard Silver Dollars as legal tender

 1935 Link to Sterling £1= HK$16

 June 1972 Link to the US Dollar US$1= HK$5.65

 February 1973 Link to the US Dollar US$1 = HK$5.085

 November 1974 Free Float

 October 1983-Present Link to the US Dollar US$1 = HK$7.8

 Source: Hong Kong Linked Exchange Rate System, Hong Kong Monetary Authority

 http://www.info.gov.hk/hkma/eng/public/hkmalin/04.pdf

8. Why did the Hong Kong Government launch the linked exchange rate system in 1983?

 ______________________________________________________________________

9. What are the pros and cons of the linked exchange rate?

 ______________________________________________________________________

10. Explain how changes in the exchange rate between the US dollar and foreign currencies 

affect Hong Kong people’s daily lives under the linked exchange rate system.

 ______________________________________________________________________

 ______________________________________________________________________

11. During the Asian financial turmoil of 1997 the currencies of many Asian countries

 depreciated. However the HKD exchange rate could not be adjusted at all because 

of the peg with the USD. Explain how the linked exchange rate system affected HK’s

 economy during the crisis.

 ______________________________________________________________________

12. During the past decades Hong Kong has from time to time maintained a pace of

 development and business cycle different from that in the US, and this adversely

 affects Hong Kong’s long term economic development. Some economists suggest

 that, instead of the peg to the US dollar, the HKD could be linked to the RMB or a

 basket of currencies.

 Which exchange rate system do you consider would most suit Hong Kong’s future

 economic development?

 ______________________________________________________________________
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1. Which four economies were called “the Four Little Dragons of Asia” during the 

1960s? Indicate their growth strategies ?

  Economy Growth Strategies

2. What are the opportunities and challenges brought by the integration of Hong 

Kong’s economy into the mainland’s?

 _____________________________________________________________________

 _____________________________________________________________________

3. How can Hong Kong maintain its long term competitiveness?

 (i) In order to maintain Hong Kong’s long term competitiveness, the government 

needs to examine the strengths and weaknesses of its economy. Let us prepare 

a SWOT analysis to analyze Hong Kong’s current situation.

  SWOT analysis is a simple framework for generating strategic alternatives from 

situational analysis. SWOT stands for Strengths, Weaknesses, Opportunities and Threats. 

By evaluating the internal factors (strengths & weaknesses) and external  factors 

(opportunities & threats), we can identify our potentials and risks, with which we can 

design suitable strategies and enlarge our capacity of handling opportunities and risks.

 

  Complete the following table with reference to the information mentioned in the  

 video and other resources.

   Strengths Weaknesses

   Opportunities Threats

 (ii) How does the video mention Hong Kong might maintain its competitiveness?

 (iii) Apart from the ways mentioned in 3(ii) how do you think Hong Kong can make   

 use of its strengths and opportunities to maintain its competitiveness?

4. Worksheet for the video on the Competitiveness of Hong Kong
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Extended Part: I

4. What does ‘comparative advantage’ refer to in the context of this video?

 ______________________________________________________________________

5. Over the past decades Hong Kong has encountered various opportunities and 

challenges along the road to development. With the comparative advantages 

it possesses Hong Kong has rapidly developed from a fishing village into an 

international financial centre.

 The following table lists the events from the 1950s to the present. State the 

comparative advantages of Hong Kong, the challenges encountered and solutions, 

according to the video and your knowledge of Hong Kong’s history.

  
Time Events/scenarios

 Hong Kong’s 
Challenges Solutions     comparative

     advantages

	 	 1950s-	 •	 Influx	of	a	large	number	of

  60s  people from the mainland

	 	 	 •	 The	production	of	many

    European countries was

    not restored after World War II,

    but demand for light industry

    products was high

	 	 1970s	 •	 Continuous	development	of

    light industry

	 	 	 •	 Active	development	of	some

    Asian countries

    (e.g. Singapore, Taiwan and

    South Korea)

	 	 	 •	 Increased	demand	for	high

    value-added products on

    the world market
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Time Events/scenarios

 Hong Kong’s 
Challenges Solutions    comparative

    advantages

	 	 Late	 •	 Reform	and	opening	of	the

  1970s  mainland, which entered the

 - 80s  international market

	 1990s	 •	 Huge	demand	for	talent	on

    the mainland to fuel the rapid

    growth of numerous cities

	 2000s	-	 •	 Rapid	development	of

 present  globalisation, fast and

    continuous growth of the

    mainland and its more

    competitive and highly-skilled

    manpower

	 	 	 •	 Implementation	of	new	labor

    laws and insurance policies to

    protect the benefits of workers

    on the mainland

 http://www.gov.hk/tc/about/abouthk/factsheets/docs/trade&industry.pdf

6. According to the Policy Address 2009-10, the government plans to develop six 

economic areas, in which Hong Kong enjoys advantages. What are these six areas?

 ______________________________________________________________________

7. Why has the government chosen to develop these areas? What factors have been 

considered? Explain your answer using the concept of comparative advantage.

 ______________________________________________________________________
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Extended Part: II

Since 1979 the World Economic Forum annual Global Competitiveness Reports have 

examined the factors enabling national economies to achieve sustained economic 

growth and long-term prosperity. These factors, which summaries the micro- and 

macroeconomic foundations of national competitiveness, can be grouped into 12 pillars 

to formulate a competitiveness analysis on the Global Competitiveness Index (GCI). Let 

us consider these in the context of Hong Kong.

 Source 1
 The 12 Pillars of Competitiveness

Basic requirements
•	 Institutions

•	 Infrastructure

•	 Macroeconomic	stability

•	 Health	and	primary	education

Key for

Factor-driven

economies

Key for

efficiency-driven

economies

Key for

innovation-driven

economies

Innovation and sophistication
factors
•	 Business	sophistication

•	 Innovation

Efficiency enhancers
•	 Higher	education	and	training

•	 Goods	market	efficiency

•	 Labour	market	efficiency

•	 Financial	market	sophistication

•	 Technological	readiness

•	 Market	size

Source: Global Competitiveness Report 2008-2009.Global Economic Forum

http://www.weforum.org/documents/gcr0809/index.html
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 Source 2
 Description of the pillars (extract)

 Pillars Components

  Business Sophistication:	 •	 The	quality	of	a	country’s	business

  Quality of a country’s overall   networks and supporting industries

	 	 business	networks	as	well	as		 •	 Companies	and	suppliers	from	a

  the quality of individual firms’   particular sector are interconnected   

 operations and strategies.  in geographically proximate groups

	 	 	 	 •	 Entry	barriers	for	new	firms

	 	 	 	 •	 Presence	of	a	value	chain

	 	 	 	 •	 Production	of	unique	and

     sophisticated products

    

  Innovation:	 •	 Presence	of	high-quality	scientific

  The ability of an economy to  research institutions

	 	 expand	with	technological	 •	 Sufficient	investment	in	research

  innovation.   and development (R&D)

	 	 	 	 •	 The	level	of	collaboration	in	research

     between universities and industry

	 	 	 	 •	 Ability	to	design	and	develop

     cutting-edge products

	 	 	 	 •	 Protection	of	intellectual	property

 Source: Global Competitiveness Report 2008-2009.Global Economic Forum

 http://www.weforum.org/documents/gcr0809/index.html
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  Source 3

 Stage of development of Hong Kong (extract)

 Pillars Components

  Source: Global Competitiveness Report 2008-2009.Global Economic Forum

  http://www.weforum.org/documents/gcr0809/index.html

8. According to the video where does Hong Kong’s economy rank in the Global 

Competitiveness report for 2008-2009?

   Indicators Ranking

  Basic requirements  ________

  Efficiency enhancers  ________

  Innovation and sophistication factors ________

9. Source 3 shows Hong Kong’s performance against the average scores across all the

 countries at the same stage of development.

 (a) According to source 3, to which type of economy does Hong Kong belong?

     ____________________________________________________________________

    _____________________________________________________________________
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 (b) In 2009/10, Education Bureau of HKSAR launches the 334 new senior  

  secondary academic structure and offers 12-year free education. From your

   point of view, how do the above measures affect Hong Kong’s competitiveness?

      ________________________________________________________________

     ________________________________________________________________

 (c) Compare with other economies in the same stage of development, which  

  areas is Hong Kong weak at?

      ________________________________________________________________

     ________________________________________________________________

 (d) With reference to Source 2, can you think of some possible ways to improve   

  Hong Kong’s competitiveness in the above areas mentioned in (c)? (Suitable  

  for more able students)

      ________________________________________________________________

     ________________________________________________________________

10. Source 1 shows the 12 pillars competitiveness prepared by the World Economic  

Forum to assess a nation’s level of competitiveness. Please review these 12 pillars  

and discuss whether these 12 pillars can evaluate a national’s competitiveness  

comprehensively. If not, which measure(s) should also be focused? Why?

 ___________________________________________________________________

 ___________________________________________________________________
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