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	Topic Overview

	Topic
	BAFS Elective Part - Accounting Strand – Financial Accounting
A02: Financial Reporting for Different Forms of Business Ownership

	Level
	S5 / S6

	Duration
	2 lessons (40 minutes per lesson)


Learning Objectives:
1. To reinforce students’ understanding of the differences in establishing business entities using “sole proprietorship”, “partnership” and “limited company”;
2. To prepare the income statement and statement of financial position for “sole proprietorship”, “partnership” and “limited company”; and
3. To prepare appropriation account for “partnership” and “limited company”.
Overview of Contents:

	Lesson 1
	Appropriation Account for Partnership and Limited Company

	Lesson 2
	Capital or Equity for Partnership and Limited Company 

	Prior Knowledge:
Students should have basic understanding of the “Forms of business ownership” and “The preparation of financial statements”.


Resources:
· Topic Overview, Teaching Plan 
· PowerPoint Presentation

· Student Worksheet and Answers to Student Worksheet
Suggested Activities: 
· Class Activities

· Practical Exercise

	Lesson 1

	Theme
	Appropriation Account for Partnership and Limited Company 

	Duration
	40 minutes 


Expected Learning Outcomes:
Upon completion of this lesson, students will be able to:

1. understand how net profit is distributed to company owners under different types of business structures: “sole proprietorship”, “partnership” and “limited company”; and
2. prepare the Income Statement for a partnership and a limited company as well as the Appropriation Account in distributing net profits. 
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Teacher begins lesson by asking students about how to check the financial performance after setting up a business to sell mobile phones and accessories and how to expand the business.
	
	2 minutes

	Part II: Contents 

	· Differences in business structures of: “sole proprietorship”, “partnership”, and “limited company”. This part has been covered in other topics, teachers help recall students’ prior knowledge.

· Teacher asks students to explain the three different business ownership forms and discuss the three unique aspects.
· Activity 1
· Teacher invites a volunteer to show the answer to the class.
· Teacher shows the solutions to the class.
	PPT#1-4
PPT#5-6
Student

Worksheet p.1
	2 minutes

2 minutes



	· Activity 2
· Students are required to complete Activity 2. Teacher invites a volunteer to explain the answer to the class.
· Teacher presents the solutions to the class.
	PPT#7-8
PPT#9-10

Student

Worksheet p.2
	2 minutes
2 minutes



	· Activity 3a & 3b
· Teacher asks students to form small groups of 4 or 5.
· Students are provided with the set of financial statements for a sole proprietorship and a limited company. Students have to prepare the appropriation account for the partnership of a mobile phone and accessories business in Activity 3a.
· Students prepare the income statements for the partnership from net profit to sharing of balance of profit.

· Teacher invites a student to present answers to the class. 

· Teacher presents the solutions to the class.
· Teacher tells students to determine the differences in profit appropriation in Activity 3b.
· Teacher invites a student to present answers to the class. 


	PPT#11-18
Student

Worksheet p.3-4
PPT#19-20
Student

Worksheet p.5-7

	26 minutes


	Part III: Conclusion

	· Teacher concludes the lesson by reviewing the key points learned in this lesson. Teacher asks students to vote for the business ownership form that Ming should use to expand his business. Teacher then asks students’ the reasons for their choice.


	PPT#21

	4 minutes



	Lesson 2

	Theme
	Capital or equity for partnership and limited company

	Duration
	40 minutes 


Expected Learning Outcomes:
Upon completion of this lesson, students will be able to:

1. determine how capital balances of the company are treated in different types of business ownership: “Sole Proprietorship”, “Partnership”, “Limited Company”;
2. explain the differences of the capital or equity in the Statement of Financial Position of each business ownership; and 
3. prepare the capital or equity in the Statement of Financial Position for  a partnership and a limited company.
Teaching Sequence and Time Allocation:
	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Teacher begins lesson by reviewing the points covered in Activity 3b.
	PPT#22-23
	8 minutes

	Part II: Contents

	· Activity 3c

· Following the previous case study, teacher presents the income statement extract (appropriation of profits) and the format of the capital section of partnership. Teacher then tells students to prepare the missing part of the statement of financial position of a partnership.

· Teacher invites a student to present answers to the class. 

· Teacher presents the solutions to the class.
	PPT#24-28
Student

Worksheet p.8
	18 minutes



	· Activity 3d
· Students are asked to explain different presentations shown in the statement of financial position for each type of business ownership.

· Teacher invites students to present answer to the class.

· Teacher then presents the solutions to the class.
	PPT#29-33
Student

Worksheet p.9-11
	10 minutes



	Part III: Conclusion

	· Teacher concludes the lesson by reviewing the key points learned.
	PPT#34
	4 minutes
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