Topic A04: The Accounting Cycle                            Student Worksheet p.2

BAFS Elective Part – Accounting Strand
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Beauty Full Co.
Background

Mr Bobby Fu, a sole proprietor, started his own business “Beauty Full Co.” on June 1 of Year 1. The balances as at July 1 of Year 1 are extracted as follows:

Assets:

Premises $400,000; van $90,000; fixtures $120,000; inventory $257,800;

Cash at bank $250,800; cash in hand $9,000

Trade receivables: Alan Fung $8,000; Candy Chan $36,000

Liabilities:

Trade payables: Thomas Liu $12,000; Mandy Hui $40,000

Bobby kept a double entry accounting record starting from July 1 of Year 1. You are required to 1) read through the accounting records for understanding of the accounting cycle; 2) complete the accounting records; 3) prepare the financial statements for the company.  
Note:

Inventory as at 31 July of Year 1 is $270,000.
Different source documents can be found on page 3 to page 13.
Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 3 July Year 1

Kowloon









Invoice No.: 103362

Tel.: 7633 1124







Customer: Francis Au

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	A001
	280
	Pink Blouse
	50
	20
	$

11,200














Order Total Amount   $ 11,200
Terms: 5% cash discount if paid within 60 days



Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 3 July Year 1

Kowloon









Invoice No.: 103363

Tel.: 7633 1124







Customer: Una Shum

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	A117
	400
	Earring
	40
	2.5
	$

15,600














Order Total Amount   $ 15,600
Terms: 5% cash discount if paid within 60 days

Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 5 July Year 1

Kowloon









Invoice No.: 103364

Tel.: 7633 1124







Customer: Rose Ltd

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	B006
	490
	White Blouse
	40
	0
	$

19,600














Order Total Amount   $ 19,600
Terms: 5% cash discount if paid within 60 days

Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 6 July Year 1

Kowloon









Invoice No.: 103365

Tel.: 7633 1124







Customer: Lily Man

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	C007
	30
	Yellow shirts
	320
	0
	$

9,600














Order Total Amount   $ 9,600
Terms: 5% cash discount if paid within 60 days


Beauty Full Co.







SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 8 July Year 1

Kowloon









Invoice No.: 103366

Tel.: 7633 1124







Customer: Olivia Pau

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	B034
	590
	Suits
	40
	0
	$

23,600














Order Total Amount   $ 23,600

Terms: 5% cash discount if paid within 60 days

Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 8 July Year 1

Kowloon









Invoice No.: 103367

Tel.: 7633 1124







Customer: Candy Chan

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	A115
	1000
	Red Shoes
	100
	20
	$

8,000














Order Total Amount   $ 8,000
Terms: 5% cash discount if paid within 60 days

Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 9 July Year 1

Kowloon









Invoice No.: 103368

Tel.: 7633 1124







Customer: Una Shum

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	B034
	110
	Suits
	50
	20
	$

4,400














Order Total Amount   $ 4,400

Terms: 5% cash discount if paid within 60 days

Beauty Full Co.






SALES INVOICE
Rm 1111, 24 Tin Tin Road





Date: 9 July Year 1

Kowloon









Invoice No.: 103369

Tel.: 7633 1124







Customer: Queenie Chiu

	Item No
	Qty
	Description
	Unit Price
	Discount
	Total

	D300
	268
	Necklace
	50
	0
	$

13,400














Order Total Amount   $ 13,400
Terms: 5% cash discount if paid within 60 days
Thomas Liu

30 Ng Fong Street, Kwai Chung
Invoice: 11700

Date: 2 July Year 1

To: 
Beauty Full Co.

Rm 1111, 24 Tin Tin Road, Kowloon

	Quantity
	Description
	Discount
	Order
	Unit price
	Total

	100
	“Roots” Sandals
	%

20
	4810
	$

50
	$

4000



	
	
	
	
	
	4000


Terms: 5% cash discount if paid within 60 days


                            Ellen Li
80 Kimberley Road, Tsimshatsui

Invoice No: 19-200

Date: 2 July Year 1

Customer:
Beauty Full Co.



Rm 1111, 24, Tin Tin Road, Kowloon

	Order
	Description
	Quantity
	Price/unit
	Total

	4910
	“Analyst” – T shirts
	20
	$

560


	$

11200



	
	
	
	
	11200


Terms: 5% cash discount if paid within 60 days

                           Denise Hung

77 Sheng Heung Road, Tokwawan, Kowloon
Invoice: 876 5432

Date: 2 July Year 1

	QUANTITY
	DESCRIPTION
	DISCOUNT
	ORDER
	PRICE/UNIT
	TOTAL

	200
	“Barker” Ladies Jean
	%

5
	4813
	$

40
	$

7600


	
	
	
	
	
	7600


Customer :
Beauty Full Co.



Rm 1111, 24 Tin Tin Road, Kowloon

Terms: 5% cash discount if paid within 60 days

Billy Woo

30 Catherine Street, Kowloon

                                                     Date: 2 July Year 1

INVOICE X374

	QUANTITY
	DESCRIPTION
	ORDER
	PRICE/UNIT
	TOTAL

	69
	1009 Suits
Beauty Full Co.
Rm 1111, 24 Tin Tin Road, Kowloon

Terms: 5% cash discount if paid within 60 days


	4809
	$

200
	$

13,800

13,800




Ellis Wang

30 Ng Fong Street, Kwai Chung

Invoice: 11700

Date 22 July Year 1

Beauty Full Co.
Rm 1111, 24 Tin Tin Road, Kowloon

	Quantity
	Description
	Order
	Unit price
	Total

	400
	“Cat” Sandals
	4821
	$

44.50
	$

17,800



	
	Terms: 5% cash discount if paid within 60 days


	
	
	17,800


Ocean Co.

80 Kimberley Road, Tsimshatsui

Invoice No.: 19-200

22 July Year 1
Customer: 
Beauty Full Co.



Rm 1111, 24 Tin Tin Road, Kowloon

	Order
	Description
	Quantity
	Price/unit
	Total

	4910
	“Cat” – T shirts

Terms: 5% cash discount if paid within 60 days


	360
	$

40
	$

14,400

_______

14,400


	
	Beauty Full Co.

Rm 1111, 24 Tin Tin Road 

Kowloon

11 July Year 1

	To: Francis Au

   334 Martha Road

   Kowloon


	Credit Note No. 4/01

	80 Pink Blouses

Less: 20% trade discount
	Per Unit
	Total

	
	$

50


	$

4,000

 800

3,200




	
	Beauty Full Co.

Rm 1111, 24 Tin Tin Road 

Kowloon

11 July Year 1

	To: Rose Ltd
   1 Lagune Road

   Kowloon


	Credit Note No. 334/01

	90 White Blouses


	Per Unit
	Total

	
	$

40


	$

3,600

3,600




	
	Beauty Full Co.

Rm 1111, 24 Tin Tin Road 

Kowloon

19 July Year 1

	To: Billy Woo,
   30 Catherine Street,
   Kowloon


	Debit Note No. 3674/01

	9 Suits

	Per Unit
	Total

	
	$

200


	$

1,800

1,800




Activity 1

Complete the sales journal, returns inwards journal, purchases journal and returns outwards journal
                 SALES JOURNAL                     Page 1

	Date
	Invoice

Number
	Details
	Post.

Ref.
	Amount

	Year 1
	
	
	
	$

	July
	3
	103362
	Francis Au
	SL03/GL06
	11,200

	
	3
	103363
	Una Shum
	SL04/GL06
	15,600

	
	5
	103364
	Rose Ltd.
	SL05/GL06
	19,600

	
	6
	103365
	
	SL06/GL06
	

	
	8
	103366
	
	SL/07GL06
	

	
	8
	103367
	
	SL02/GL06
	

	
	9
	103368
	
	SL02/GL06
	

	
	9
	103369
	
	SL08/GL06
	

	
	
	
	Total for the month
	
	105,400

	
	
	
	
	
	

	
	
	
	
	
	


     RETURNS INWARDS JOURANAL                Page 1

	Date
	Invoice

Number
	Details
	Post.

Ref.
	Amount

	Year 1
	
	
	
	$

	July
	11
	103362
	Francis Au
	GL08/SL03
	3,200

	
	11
	103364
	
	GL08/SL05
	

	
	　
	　
	Total for the month
	　
	6,800

	
	
	
	
	
	

	
	
	
	
	
	


PURCHASES JOURNAL                 Page 1

	Date
	Purchase

Order No.
	Details
	Post.

Ref.
	Amount

	Year 1
	
	
	
	$

	July
	2
	4810
	Thomas Liu
	GL09/PL01
	4,000

	
	2
	4910
	Ellen Li
	GL09/PL03
	11,200

	
	2
	4813
	Denise Hung
	GL09/PL04
	7,600

	
	2
	4809
	
	GL09/PL05
	

	
	22
	4821
	
	GL09/PL06
	

	
	22
	4910
	
	GL09/PL07
	

	
	　
	　
	Total for the month
	　
	68,800

	
	
	
	
	
	

	
	
	
	
	
	


           RETURNS OUTWARDS JOURNAL                Page 1

	Date
	Purchase

Order No.
	Details
	Post.

Ref.
	Amount

	Year 1
	
	
	
	$

	July
	19
	4809
	
	PL05/GL10
	

	
	　
	　
	Total for the month
	　
	1,800

	
	
	
	
	
	

	
	
	
	
	
	


Activity 2
Read the general journal.  List all the transactions recorded in this book of original entry in Beauty Full Co. 

__________________________________________________________________________________________________________________________________________

__________________________________________________________________________________________________________________________________________

GENERAL JOURNAL                              Page 1

	Date
	Details
	Post.

Ref.
	Debit
	Credit

	Year 1
	
	
	$
	$

	July
	1
	Premises
	GL01
	400,000
	

	
	
	Van
	GL02
	90,000
	

	
	
	Fixtures
	GL03
	120,000
	

	
	
	Inventory
	GL04
	257,800
	

	
	
	Trade receivables: Alan Fung
	SL01
	8,000
	

	
	
	               Candy Chan
	SL02
	36,000
	

	
	
	Cash at bank
	CB01
	250,800
	

	
	
	Cash
	CB01
	9,000
	

	
	
	    Trade payables: Thomas Liu
	PL01
	
	12,000

	
	
	                   Mandy Hui
	PL02
	
	40,000

	
	
	    Capital
	GL05
	
	1,119,600

	
	
	Open the books 
	
	1,171,600
	1,171,600

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	14
	Van
	GL02
	60,000
	

	
	
	    Other payables – Excellent Motor
	GL17
	
	60,000

	
	
	Motor van acquired on credit
	
	
	

	
	
	
	
	
	

	
	31
	Profit and loss – Opening inventory
	
	257,800
	

	
	
	    Inventory
	GL04
	
	257,800

	
	
	Opening stock transferred to profit and loss account
	
	
	


	
	
	
	
	
	

	
	31
	Inventory 
	GL04
	270,000
	

	
	
	    Profit and loss – Closing inventory
	
	
	270,000

	
	
	Closing stock transferred to profit and loss account
	
	
	

	
	
	
	
	
	


The following cheques are found on page 17 – 20.
	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	       1 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  HANDSON PROPERTY                            或持票人

	 HK dollars
 港幣       THREE THOUSAND ONLY               

	                                                     
BEAUTY FULL CO.                


	  801211   012   455   467861  003


Note: Rent payment
	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	      24 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  MR THOMAS LIU                                 或持票人

	 HK dollars

 港幣       FIFTEEN THOUSAND AND TWO        

	 HUNDRED ONLY                                  

 

BEAUTY FULL CO.                 


	

	  801212   012   455   467861  003


	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	      24 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  MS MANDY HUI                                   或持票人

	 HK dollars

 港幣      THIRTY EIGHT THOUSAND ONLY       

	                                                     

BEAUTY FULL CO.                


	  801213   012   455   467861  003


	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	      24 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  MR BILLY WOO                                   或持票人

	 HK dollars

 港幣       ELEVEN THOUSAND AND FOUR        

	 HUNDRED ONLY                                  

 

BEAUTY FULL CO.                 


	  801214   012   455   467861  003


	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	      30 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  MS AMY CHAN                                     或持票人

	 HK dollars

 港幣      ELEVEN THOUSAND AND TWO          

	 HUNDRED ONLY                                  

BEAUTY FULL CO.                 


	  801215   012   455   467861  003


Note: Paid for salaries
	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	      30 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  HK SAR GOVERNMENT                           或持票人

	 HK dollars

 港幣       THIRTEEN THOUSAND AND TWO      

	 HUNDRED ONLY                                  

 

BEAUTY FULL CO.                 


	  801216   012   455   467861  003


Note: Government rates
	Biz Bank Limited                        基滙銀行有限公司

	Hong Kong SAR  香港特別行政區           

	      30 July Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  EXCELLENT MOTORS                             或持票人

	 HK dollars

 港幣      SIXTY THOUSAND ONLY                 

	                                                     

BEAUTY FULL CO.                


	  801217   012   455   467861  003


Note: Settlement – Purchases of car on credit on 14 July of Year 1.
	Eastern Bank Limited                        東方銀行有限公司

	Hong Kong SAR  香港特別行政區           

	          16/7/Year 1      
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  BEAUTY FULL CO,                                或持票人

	 HK dollars

 港幣      SEVEN THOUSAND & SIX HUNDRED    

	 ONLY                                              

 

MR ALAN FUNG                 


	  704532   001   345   003780  002


	Southern Bank Limited                       南方銀行有限公司

	Hong Kong SAR  香港特別行政區           

	          16/7/Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  BEAUTY FULL CO,                                或持票人

	 HK dollars

 港幣      FORTY ONE THOUSAND & EIGHT       

	 HUNDRED ONLY                                  

 

MISS CANDY CHAN                


	  354622   002   455   132046  008


	Western Bank Limited                       西方銀行有限公司

	Hong Kong SAR  香港特別行政區           

	          16/7/Year 1     
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  BEAUTY FULL CO,                                或持票人

	 HK dollars

 港幣      SEVEN THOUSAND & SIX HUNDRED    

	 ONLY                                              

 

MR FRANCIS AU                


	  285546   005   431   265763  007


	Northern Bank Limited                      北方銀行有限公司

	Hong Kong SAR  香港特別行政區           

	          16/7/Year 1    
                                                                          Day 日   Month 月   Year 年

	 Pay                                                         or bearer
祈付  Beauty Full  Co.                                或持票人

	 HK dollars

 港幣      FIFTEEN THOUSAND & TWO            

	 HUNDRED ONLY                                               

 

ROSE LTD                 


	  400055   022   354   467812  006


Bank statement and Cash book can be found on page 21 and page 22 respectively.
STATEMENT OF ACCOUNT WITH




      基滙銀行有限公司

BIZ BANK LIMITED                           月結單
分行







賬戶號碼

Branch:
Central




Account No.:
012-455-467861-003


Beauty Full Company
	日期

Date
	摘要

Details
	存入金額(Cr) / 支出金額

Deposit (Cr) / Withdrawals
	港幣結餘

Balance in HK Dollars

	Year 1 July
	
	
	

	1
	Balance brought forward 
	
	250,800 CR

	3
	801211
	3,000
	247,800 CR

	18
	Deposit
	7,600 CR
	255,400 CR

	18
	Deposit
	41,800 CR
	297,200 CR

	18
	Deposit
	7,600 CR
	304,800 CR

	18
	Deposit
	15,200 CR
	320,000 CR

	26
	801212
	15,200
	304,800 CR

	27
	801213
	38,000
	266,800 CR

	28
	801214
	11,400
	255,400 CR

	31
	801215
	11,200
	244,200 CR

	31
	801216
	13,200
	231,000 CR

	31
	801217
	60,000
	171,000 CR

	
	
	
	

	
	
	
	


存入






結餘

Deposits:

 72,200


Balance:
171,000 (Cr)
支出






其他賬戶結餘列入


透支

Withdrawals:
152,000


Other net balances


Overdraft = OD
交來票據收妥作實，倘有錯漏或更改地址時，請即通知往來存款部主任為荷。



    E & O E

Local cheques etc. Although passed to credit are accepted for collection only and will not be available until cleared. Any exception, error, or change of address should be promptly advised to the officer in change of Current Accounts Department.                  

                                               CASH BOOK                                      Page 1

	Date
	Details
	Post.

Ref.
	Discount
	Cash
	Bank
	Date
	Details
	Post.

Ref.
	Discount
	Cash
	Bank

	Year 1
	
	
	$
	$
	$
	Year 1
	
	
	$
	$
	$

	July
	1
	Balance b/f
	GJ01
	
	9,000
	250,800
	July
	1
	Rent expenses
	GL12
	
	
	3,000

	
	16
	Alan Fung
	GL07/SL01
	400
	
	7,600
	
	4
	Motor expenses
	GL13
	
	2,600
	

	
	16
	Candy Chan
	GL07/
SL02
	2,200
	
	41,800
	
	7
	Drawings
	GL14
	
	4,000
	

	
	16
	Francis Au
	GL07/SL03
	400
	
	7,600
	
	24
	Thomas Liu
	PL01/GL10
	800
	
	15,200

	
	16
	Rose Ltd.
	GL07/SL05
	800
	
	15,200
	
	24
	Mandy Hui
	PL02/GL10
	2,000
	
	38,000

	
	　
	　
	　
	　
	　
	　
	
	24
	Billy Woo
	PL05/GL10
	600
	
	11,400

	
	　
	　
	　
	　
	　
	　
	
	30
	Salaries - Amy Chan
	GL15
	
	
	11,200

	
	　
	　
	　
	　
	　
	　
	
	30
	Government rates
	GL16
	
	
	13,200

	
	　
	　
	　
	　
	　
	　
	
	30
	Other payables - Excellent Motor
	GL17
	
	
	60,000

	
	　
	　
	　
	　      
	　      
	　      
	
	31
	Balance c/d
	
	           
	2,400
	171,000

	
	　
	　
	　
	3,800
	9,000
	323,000
	
	
	
	
	3,400
	9,000
	323,000

	
	
	
	
	
	
	
	
	
	
	
	
	
	


Activity 3
Complete the accounts of ‘Candy Chan’, ‘Francis Au’, ‘Billy Woo’, ‘Returns inwards’ and ‘Discounts received’.

SALES LEDGER
	
	
	Page 1

	Alan Fung

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	1
	Balance b/f
	GJ01
	8,000
	July
	16
	Cash at bank
	CB01
	7,600

	
	
	
	
	
	
	
	Discounts allowed
	CB01
	400

	
	
	
	
	8,000
	
	
	
	
	8,000

	
	
	
	
	
	
	
	
	
	


	
	
	Page 2

	Candy Chan

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	
	
	Page 3

	Francis Au

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


SALES LEDGER
	
	
	Page 4

	Una Shum

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	3
	Sales
	SJ01
	15,600
	July
	31
	Balance c/d
	
	20,000

	
	9
	Sales
	SJ01
	4,400
	
	
	
	
	

	
	
	
	
	20,000
	
	
	
	
	20,000

	
	
	
	
	
	
	
	
	
	

	Aug
	1
	Balance b/d
	
	20,000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	
	
	Page 5

	Rose Ltd.

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	5
	Sales
	SJ01
	19,600
	July
	11
	Returns inwards
	RI01
	3,600

	
	
	
	
	       
	
	16
	Cash at bank
	CB01
	15,200

	
	
	
	
	
	
	16
	Discounts allowed
	CB01
	800

	
	
	
	
	19,600
	
	
	
	
	19,600

	
	
	
	
	
	
	
	
	
	


	
	
	Page 6

	Lily Man

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	6
	Sales
	SJ01
	9,600
	July
	31
	Balance c/d
	
	9,600

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Aug
	1
	Balance b/d
	
	9,600
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


SALES LEDGER
	
	
	Page 7

	Olivia Pau

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	8
	Sales
	SJ01
	23,600
	July
	31
	Balance c/d
	
	23,600

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Aug
	1
	Balance b/d
	
	23,600
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	
	
	Page 8

	Queenie Chiu

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	9
	Sales
	SJ01
	13,400
	July
	31
	Balance c/d
	
	13,400

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Aug
	1
	Balance b/d
	
	13,400
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


PURCHASES LEDGER
	
	
	Page 1

	Thomas Liu

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	24
	Cash at bank
	CB01
	15,200
	July
	1
	Balance b/f
	GJ01
	12,000

	
	24
	Discounts received
	CB01
	       800
	
	2
	Purchases
	PJ01
	4,000

	
	
	
	
	16,000
	
	
	
	
	16,000

	
	
	
	
	
	
	
	
	
	


	
	
	Page 2

	Mandy Hui

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	24
	Cash at bank
	CB01
	38,000
	July
	1
	Balance b/f
	GJ01
	40,000

	
	24
	Discounts received
	CB01
	2,000
	
	
	
	
	

	
	
	
	
	40,000
	
	
	
	
	40,000

	
	
	
	
	
	
	
	
	
	


	
	
	Page 3

	Ellen Li

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Balance c/d
	
	11,200
	July
	2
	Purchases
	PJ01
	11,200

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Aug
	1
	Balance b/d
	
	11,200

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


PURCHASES LEDGER
	
	
	Page 4

	Denise Hung

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Balance c/d
	
	7,600
	July
	2
	Purchases
	PJ01
	7,600

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Aug
	1
	Balance b/d
	
	7,600

	
	
	
	
	
	
	
	
	
	


	
	
	Page 5

	Billy Woo

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	
	
	Page 6

	Ellis Wang

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Balance c/d
	
	17,800
	July
	22
	Purchases
	PJ01
	17,800

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Aug
	1
	Balance b/d
	
	17,800

	
	
	
	
	
	
	
	
	
	


PURCHASES LEDGER
	
	
	Page 7

	Ocean Co.

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Balance c/d
	
	14,400
	July
	22
	Purchases
	PJ01
	14,400

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Aug
	1
	Balance b/d
	
	14,400

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


                     GENERAL LEDGER
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	Sales

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Profit and loss
	
	105,400
	July
	3
	Francis Au
	SJ01
	11,200

	
	
	
	
	
	
	3
	Una Shum
	SJ01
	15,600

	
	
	
	
	
	
	5
	Rose Ltd
	SJ01
	19,600

	
	
	
	
	
	
	6
	Lily Man
	SJ01
	9,600

	
	
	
	
	
	
	8
	Olivia Pau
	SJ01
	23,600

	
	
	
	
	
	
	8
	Candy Chan
	SJ01
	8,000

	
	
	
	
	
	
	9
	Una Shum
	SJ01
	4,400

	
	
	
	
	         
	
	9
	Queenie Chiu
	SJ01
	13,400

	
	
	
	
	105,400
	
	
	
	
	105,400

	
	
	
	
	
	
	
	
	
	


 Page 7
	Discounts allowed

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	16
	Alan Fung
	CB01
	400
	July
	31
	Profit and loss
	
	3,800

	
	16
	Candy Chan
	CB01
	2,200
	
	
	
	
	

	
	16
	Francis Au
	CB01
	400
	
	
	
	
	

	
	16
	Rose Ltd
	CB01
	800
	
	
	
	
	         

	
	
	
	
	3,800
	
	
	
	
	3,800

	
	
	
	
	
	
	
	
	
	


GENERAL LEDGER
	
	
	Page 8

	
	
	

	Returns inwards

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$
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	Purchases

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	2
	Thomas Liu
	PJ01
	4,000
	July
	31
	Profit and loss
	
	68,800

	
	2
	Ellen Li
	PJ01
	11,200
	
	
	
	
	

	
	2
	Denise Hung
	PJ01
	7,600
	
	
	
	
	

	
	2
	Billy Woo
	PJ01
	13,800
	
	
	
	
	

	
	22
	Ellis Wang
	PJ01
	17,800
	
	
	
	
	

	
	22
	Ocean Co
	PJ01
	14,400
	
	
	
	
	         

	
	
	
	
	68,800
	
	
	
	
	68,800
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	Discounts received

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


GENERAL LEDGER
	
	
	Page 11

	Returns outwards

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Profit and loss
	
	1,800
	July
	19
	Billy Woo
	RO01
	1,800

	
	
	
	
	
	
	
	
	
	


	
	
	Page 12

	Rent expenses

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	1
	Cash at bank
	CB01
	3,000
	July
	31
	Profit and loss
	
	3,000

	
	
	
	
	
	
	
	
	
	


	
	
	Page 13

	Motor expenses

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	4
	Cash
	CB01
	2,600
	July
	31
	Profit and loss
	
	2,600

	
	
	
	
	
	
	
	
	
	


	
	
	Page 14

	Drawings

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	7
	Cash
	CB01
	4,000
	July
	31
	Capital 
	
	4,000

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


                        GENERAL LEDGER

	
	
	Page 15

	Salaries

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	30
	Cash at bank
	CB01
	11,200
	July
	31
	Profit and loss
	
	11,200

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	
	
	Page 16

	Government rates

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	30
	Cash at bank
	CB01
	13,200
	July
	31
	Profit and loss
	
	13,200
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	Other Payables- Excellent Motors

	Year 1
	
	Post.

Ref.
	$
	Year 1
	
	Post.

Ref.
	$

	July
	31
	Cash at bank
	CB01
	60,000
	July
	14
	Van
	GJ01
	60,000

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


Activity 4

Describe how the following transactions are posted to the ledgers:

i) Credit sales transactions recorded in the sales journal.

ii) Returns inwards transactions (sales returns) transactions recorded in the returns inward journal.

iii) Credit purchases transactions recorded in the purchases journal.

iv) Returns outwards transactions (purchase returns) transactions recorded in the returns outwards journal. 
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

The trial balance of Beauty Full Co. can be found on page 34.

Beauty Full Co.

Trial Balance as at 31 July Year 1

	
	Account
	          Balances

	
	
	Debit
	Credit

	
	
	$
	$

	
	Premises
	400,000
	

	
	Van
	150,000
	

	
	Fixtures
	120,000
	

	
	Inventory as at 1 July Year 1
	257,800
	

	
	Cash
	2,400
	

	
	Cash at bank
	171,000
	

	
	Trade receivables
	66,600
	

	
	Trade payables
	
	51,000

	
	Capital
	
	1,119,600

	
	Sales
	
	105,400

	
	Discounts allowed
	3,800
	

	
	Returns inwards
	6,800
	

	
	Purchases
	68,800
	

	
	Discounts received
	
	3,400

	
	Returns outwards
	
	1,800

	
	Rent expenses
	3,000
	

	
	Motor expenses
	2,600
	

	
	Drawings
	4,000
	

	
	Salaries
	11,200
	

	
	Government rates
	13,200
	

	
	
	1,281,200
	1,281,200

	
	
	
	


Note: Inventory as at 31 July of Year 1 is $270,000

Activity 5
Prepare the income statement for the month ended 31 July Year 1 for Beauty Full Co.
                Beauty Full Co.

Income Statement for the month ended 31 July Year 1
Activity 6 

Prepare the statement of financial position as at 31 July Year 1 for Beauty Full Co.
Beauty Full Co.

Statement of Financial Position as at 31 July Year 1
Activity 7
Draw a flow chart to describe the accounting cycle of Beauty Full Co.
Beauty Full Co.
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HK$3,000.--





HK$15,200.--





HK$38,000.--





HK$11,400.--





HK$11,200.--





HK$13,200.--





HK$60,000.--





HK$7,600.--





HK$41,800.--





HK$7,600.--





HK$15,200.--
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