Topic M01: Ratio Analysis for Business                             
Topic Overview P.6

Learning Objectives:

1. To explain the role of financial management in running an organisation;
2. To state the general functions of accounting ratios;

3. To assess performance from a range of accounting ratios in terms of profitability, liquidity, solvency and management efficiency;

4. To explain the limitations of accounting ratios in financial analysis.

Overview of Contents:

Lesson 1 
Basic Concept, Classification and Calculation of Accounting Ratios
Lesson 2 
Assessing Business Performance with Accounting Ratios 
Lesson 3     Limitations of Accounting Ratios in Financial Analysis 
Resources:
· Topic Overview and Teaching Plan
· PowerPoint Presentation
· Student Worksheet  

· Answers to Worksheet
Suggested Activities:
· Group Discussion
· Problem Solving 
	Topic Overview

	Topic
	BAFS Elective Part – Business Management Module – Financial Management
M01: Financial Analysis – Ratio Analysis for Business 

	Level
	S5 / S6

	Duration
	3 lessons (40 minutes per lesson) 


	Lesson 1

	Theme
	Basic Concept, Classification and Calculation of Accounting Ratios

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this lesson, students will be able to:
1.
Understand the basic concept of accounting ratios and their formula;

2.
Classify accounting ratios into four major categories; and
3.
Calculate accounting ratios from financial statements.
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Elaborate on the concept of accounting ratios; the definition and uses of 10 accounting ratios will be discussed.
· The three lessons are connected by team games which will generate scores and be accumulated throughout the 3 lessons to determine the final winner.
	PPT#1 – 10
	5 minutes 

	Part II: Content

	· Activity 1 – Accounting ratio formula
· Divide students into teams of 4 - 5 students. Ask them to form ratios by combining the paper stripes cut out from Student Worksheet pp.1-11, and then paste them on a large piece of paper (A1 or A0) under the appropriate category of ratio. 
· Record the time used by teams in completing the task and paste students’ completed work on the whiteboard.

· Verify answers with students. The team producing the most correct answers wins the game. The champion gets 3 scores, first runner-up 2 scores and second runner-up 1 score. If two teams tie, the fastest team wins.
	PPT#11 – 14
Student

Worksheet 

pp. 1 - 12
	15 minutes

	· Activity 2 – Finding ratios from financial statements
· Teams are given the financial statements of two companies. They must calculate the required accounting ratios with the data given in the statements.
· Upon completion, teams exchange worksheets to check results. Teacher verifies each answer with teams. Each correct answer generates one score.
· For more capable students an extended activity is available. They are asked to comment on the financial performance of the two companies in Activity 2.
	PPT#15 – 18
Student

Worksheet

pp. 13 – 17
PPT#19
	15 minutes

	Part III: Conclusion

	· Announce the accumulated scores for each team and the winning team. 
· Conclude the lesson by recapping the use, classification and calculation of accounting ratios.
	PPT#20-21
	5 minutes


	Lesson 2

	Theme
	Assessing Business Performance with Accounting Ratios

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this lesson, students will be able to:
1. Compare the performances of different companies based on ratio analysis
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Revision on different uses of accounting ratios in comparing performance of different companies.
	PPT#22 – 27
	15 minutes 

	Part II: Content

	· Activity 3 – Which company performed better?
· Teams are provided with the accounting ratios of two Companies 1 and 2. Students have to determine which company performed better and give reasons.
· Ask each group to share their views with the class before teacher offers the correct answers. Each pair of correct answers earns one score.
	PPT#28 – 30
Student

Worksheet

p. 18 
	20 minutes

	Part III: Conclusion

	· Conclude the session by reviewing the key concepts covered in the unit.
	
	5 minutes


	Lesson 3

	Theme
	Limitations of Accounting Ratios in Financial Analysis

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this lesson, students will be able to:
1. Apply the knowledge on accounting ratios in daily life; and
2. Understand the limitations of accounting ratios in financial analysis.
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Revision on different uses of accounting ratios in comparing performance of different companies.
	PPT#22 – 27
	5 minutes 

	Part II: Content

	· Activity 4 – Which company are they talking about?

· Each team is provided with 3 sets of statements (X, Y and Z) and a dialogue between two suppliers. Based on the dialogue, teams are required to match the statements with the 3 companies (A, B and C) mentioned in the dialogue.
· After 10 minutes, record the answers of each team and invite students to explain their answers.

· Verify team answers and give 3 scores for all correct matches, 2 scores with 2 correct matches, and so on.

· Record team scores and calculate the accumulated score of each team. 
	PPT#31 – 33
Student

Worksheet

pp. 19 - 24
	15 minutes

	· Limitations of accounting ratios in financial analysis.
	PPT#34
	5 minutes

	· Activity 5 – Comparing a company’s performance over years
· Students continue to work in teams of 4-5. 

· Students complete the worksheet. Teacher may invite representatives of groups to present the answers in front of the whole class.

· Teacher shows and explains the correct answers. 
	PPT#35 – 36
Student

Worksheet

pp. 25 - 28
	10 minutes

	Part III: Conclusion

	· Announce the final score and appraise the winning team 
· Conclude the session by reviewing the key concepts covered in the unit.
	PPT#37
	5 minutes


PAGE  


BAFS Learning and Teaching Example

Updated in 2023

