Topic M03: Risk Management                                         Topic Overview p.6

Learning Objectives:

1. To identify different types of risks faced by business;

2. To review the risk management strategies implemented in a company; 
3. To suggest appropriate risk management strategies for business; and
4. To describe various types of business insurance protection.
Overview of Contents:

Lesson 1




Types of Risk
Lesson 2




Risk Management Process and Strategies
Extended Learning Activity
Surfing on the NET for information of Insurance Products 
Resources:

· Topic Overview and Teaching Plan 

· PowerPoint Presentation 

· Student Worksheet 

· Answers to Student Worksheet

Suggested Activities

· Group discussion

· Case study

· Surfing on the Internet                             
	Topic Overview

	Topic
	BAFS Elective Part – Business Management Module – Financial Management
M03: Risk Management

	Level
	S5 / S6 

	Duration
	2 lessons (40 minutes per lesson) 


	Lesson 1

	Theme
	Types of Risk

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this session, students will be able to:
1.
State the nature of the risk; and
2.
Identify different types of business risks.
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Teacher begins the lesson by asking students to think about these questions, “Are all risks avoidable?”, “Can risks and the associated losses be reduced?” and “How can we reduce risk and the associated losses?”
· Teacher then introduces the concept of insurance.
	PPT#1 - 4
	3 minutes

	Part II: Content

	· Activity 1: Can we get insurance protection
· Students are divided into groups of four or five to discuss which situation(s) are qualified for insurance protection.

· Students present their answers. 
· Teacher gives feedback and provides correct answers. 
	PPT#5

Student

Worksheet

p.1
	5 minutes

	· Teacher explains the classification of risk in two dimensions.
· Activity 2: Pure or Speculative Risk
· Students remain in their groups to complete the task on differentiation of pure and speculative risk.

· Students present their answers with justification. 

· Teacher provides and explains the correct answers.  
	PPT#6 - 9
Student

Worksheet

p.2
	8 minutes


	· Teacher explains the classification of risk according to “insurability”’.
· Activity 3: Insurable or Non-insurable Risk 
· Students remain in their groups to complete the task on differentiation of insurable and non-insurable risks.
· Students present their suggestions. 
· Teacher provides and explains the correct answers. 
	PPT#10-11
Student

Worksheet

p.3
	8 minutes

	· Teacher explains that all businesses face different types of risks and potential losses. ‘Mr Chan’s fast food’ is a case illustrating the situation that a sole proprietor is facing.
· Activity 4: Case Study (Mr Chan’s fast food)
· Students remain in their groups to think about the kind of risks Mr Chan is facing and the types of insurance Mr Chan is required to operate his fast food shop.
· Explain to the class the background of the case 
· Activity 4: Group Work Assignment
· Distribute Student Worksheet p.5 to students and ask them to complete the work in groups (i.e. suggest a few methods to reduce the risks that Mr Chan is facing.) 
	PPT#12-14
Student

Worksheet

pp.4-5
	12 minutes

	Part III: Conclusion

	· Teacher concludes and highlights the key concepts covered in the lesson.
· Ask Students to report their answers in Student Worksheet p.5 in the next lesson. 
	
	4 minutes


	Lesson 2

	Theme
	Risk Management Process and Strategies

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this session, students will be able to:
1. Understand the concept of risk management; 

2. Identify the risk management strategies in a business; 
3. Suggest appropriate risk management strategies for business; and

4. Describe different types of insurance protection for business. 
Teaching Sequence and Time Allocation:
	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Teacher starts the lesson by recapping Mr Chan’s case and asks students to report their answers in Activity 4. Teacher wraps up the activity by giving students feedback and introducing the concept of risk management. 
	PPT#15-18
Student

Worksheet
p.5
	4 minutes


	Part II: Content

	· Activity 5 – Risk Management Process
· Students remain in their groups to rearrange the order of the 5 steps involved in the risk management process.
· Teacher checks the answers with students. 
	PPT#19-20
Student

Worksheet

p.6 
	5 minutes

	· Activity 6 – Risk Management Strategies 
· Students remain in their groups to: 
(a) Write down the 4 approaches of risk management strategies with their corresponding definitions, and
(b) Suggest appropriate risk management strategy for different situations. 
· Invite students from each group to report and explain their answers. 

· Teacher gives feedback and provides suggested answers for students’ reference.  
	PPT#21-23
Student

Worksheet

pp.7-8
	7 minutes

	· Activity 7 – Case Study

· Students should remain in their groups, using their suggested methods for Mr Chan in Activity 4 to group into the four kinds of risk management strategies.
· Invite students to report and explain their answers. 
· Teacher gives feedback and provides suggested answers for student reference.
	PPT#24-25
Student

Worksheet

p.9 
	4 minutes

	· Activity 8 – Liability insurance

· Students remain in their groups, read the case and suggest two types of liability insurance the travel agency should take out.
· Activity 9 – Other Common Insurance products
· Students should remain in their groups, suggest other common insurance products the shop should take out.
	PPT#26
Student

Worksheet

p.10
PPT#27
Student

Worksheet

p.11
	4 minutes

	· Activity 10 – Risks and Possible Losses of a Business
· Students should remain in their groups, suggest whether the proposals will be accepted by insurance companies.
· Students should describe two types of insurance policy that could provide risk cover to a fashion boutique for the theft of its cash or stock.
	PPT#28-29
Student

Worksheet

p.12
	3 minutes

	· Provide students with some information about the insurance market.
	PPT#30
	3 minutes

	Part III: Conclusion

	· Teacher wraps up the lessons by discussing the benefits of good risk management.
	PPT#31
	5 minutes

	Part IV: Extended Learning Activity (Home Assignment) 

	· This is extended activity of Activity 4 (Mr Chan’s fast food). 
· Distribute Student Worksheet p.11 to students and briefly explain the tasks with them. 
· Students, in groups, should visit a few websites of the insurance companies in Hong Kong. Then select the appropriate insurance products for Mr Chan in running his fast food business and describe the scope of coverage of these products. 
[Hints to students: Visit the website of Insurance Authority to obtain the names of HK insurance company.]
· Students are recommended to make use of the leaflets provided by various insurance companies / banks as reference.
· Students are invited to present their findings in the next lesson. 
	PPT#32-33
Student

Worksheet

pp.13-14
	5 minutes
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