	Topic Overview

	Topic
	BAFS (Elective Part) 

Cost Accounting – Cost Classification, Concepts and Terminology

	Level
	S6

	Duration
	3 lessons (40 minutes per lesson)


Learning Objectives:

1. Explain the general nature of cost accounting and its importance for financial decision-making. 

2. Distinguish between direct and indirect costs, fixed and variable costs, and factory and administrative overheads.
	Overview of Contents:

	Lesson 1
	Introduce cost accounting and explain the cost concepts and terminology.

	Lesson 2
	Understand different cost classifications used for preparing financial statements.

	Lesson 3
	Understand the cost classification used for cost decision-making.


Resources:

· Topic Overview and Teaching Plan

· PowerPoint Presentation

Suggested Activities:

· In-class discussion / exercise
· Classwork 

· Homework
· Quiz
	Lesson 1

	Theme
	Introduce cost accounting and explain the cost concepts and terminology

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this lesson, students will be able to:

1. explain the general nature of cost accounting and its importance in financial decision-making;
2. explain the differences between cost accounting and financial accounting; and
3. explain the meaning of cost concepts and terminology.
Teaching Sequence and Time Allocation:
	Activities
	Reference
	Time Allocation

	Part I: Introduction

	· Teacher recaps with students the major objective of accounting.
	PPT #3 – 4

	3 minutes

	Part II: Content

	· Teacher introduces and explains two main scopes of accounting.

· Teacher compares the differences between financial accounting and cost accounting.
· Teacher brings out the importance of cost accounting.
	PPT #5 – 6

PPT #7 – 11
PPT #12
	3 minutes

10 minutes

3 minutes

	· Activity 1: Classwork

· Teacher asks students to classify different scopes of accounting.

· Teacher goes through the answers.
	PPT #13 – 14
PPT #15
	5 minutes

2 minutes

	· Teacher explains the meaning of different cost concepts and terminology.
	PPT #16 – 22
	12 minutes



	Part III: Conclusion

	· Teacher concludes the lesson by reviewing the key points covered.
	PPT #23
	2 minutes


	Lesson 2

	Theme
	Understand different cost classifications used for preparing financial statements 

	Duration
	40 minutes


Expected Learning Outcomes:

Upon completion of this lesson, students will be able to:

1. distinguish between direct and indirect costs, factory and selling and administrative overheads; and
2. calculate the cost of goods manufactured and the cost of goods sold for manufacturing companies.
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time Allocation

	Part I: Introduction

	· Teacher introduces two purposes of cost classifications.
	PPT #2
	1 minute

	Part II: Content

	· Teacher explains costs can be classified as direct costs and indirect costs for preparing financial statements.
	PPT # 3 – 9

	8 minutes



	· Activity 1: Classwork
· Teacher asks students to classify direct costs and indirect costs for preparing financial statements.
· Teacher goes through the answers.
	PPT #10
PPT #11
	3 minutes

2 minutes

	· Teacher explains cost can also be classified as prime cost and overheads for preparing financial statements.
	PPT #12 – 15
	6 minutes

	· Activity 2: Classwork

· Teacher asks students to calculate prime cost, unit production cost and the selling and administrative overheads for the classwork.
· Teacher goes through the answers.
	PPT #16
PPT #17
	8 minutes

2 minutes

	· Teacher explains the ways to calculate cost of goods manufactured and cost of goods sold for manufacturing companies.
	PPT #18 – 23

	8 minutes



	Part III: Conclusion

	· Teacher concludes the lesson by reviewing the key points covered.
	PPT #24
	2 minutes


	Lesson 3

	Theme
	Understand cost classification used for cost decision-making

	Duration
	40 minutes


Expected Learning Outcomes:
Upon completion of this lesson, students will be able to:

1. explain the meaning of cost behaviour; 
2. identify fixed, step, variable and mixed costs; and

3. separate mixed costs into the fixed and variable components using high-low method.
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time Allocation

	Part I: Introduction

	· Teacher starts the lesson using a question and defines cost behaviour.
	PPT #3 – 4

	3 minutes

	Part II: Content

	· Teacher explains costs can be classified as fixed, step, variable and mixed costs for cost decision-making.
	PPT #5 – 11
	15 minutes

	· Activity 1: Classwork
· Teacher asks students to identify different types of costs.
· Teacher goes through the answers.
	PPT #12 – 13
PPT #14
	3 minutes

2 minutes

	· Teacher introduces high-low method to separate mixed costs with an illustration.
	PPT #15 – 19
	9 minutes

	· Teacher explains and illustrates how the knowledge of cost classifications taught in the lesson facilitates cost decision-making.
	PPT #20 – 23
	6 minutes

	Part III: Conclusion

	· Teacher concludes the lesson by reviewing the key points covered.
	PPT #24 – 25

	2 minutes


