
Home Assignment
Section A: Multiple Choice Questions (1mark each, Total: 10 marks) 
     1. Jenny has a small farm planting some organic vegetables in Yuen Long and she then sells them in the wet market nearby. She engages in which of the following industry(ies).
     (1) Primary

     (2) Secondary

     (3) Tertiary
     A. (1) only

     B. (1) and (2) only
     C. (1) and (3) only

     D. (1), (2) and (3) 
Level of difficulty: *
     1. Which of the following is NOT an objective of the Closer Economic Partnership Arrangement (CEPA)?  
     A. Enhance the economic collaboration and integration between Hong Kong and the Mainland.

     B. Promote free and efficient flow of information between Hong Kong and the Mainland.

     C. Promote free trade and investment facilitation between Hong Kong and the Mainland.

     D. Achieve progressively the liberalization of the trade in services
 Level of difficulty: **
     1. Which of the following is/are the characteristics of Hong Kong economy?
     (1) Dependence on external trade

     (2) Simple taxation system

     (3) Concentration on tertiary industry
     A. (1) and (2) only

     B. (1) and (3) only

     C. (2) and (3) only

     D. (1), (2) and (3)
Level of difficulty: *
     1. A group of entrepreneurs set up a hi-tech media production house providing video production services.  The firm needs to observe the regulations regarding copyright and intellectual property. This is an example of the ____________________ factor the firm is facing. 

     A. legal

     B. economic

     C. socio-cultural 

     D. technological
  Level of difficulty: *
     1. Which of the following descriptions about multi-national corporations (MNCs) are NOT correct? 
     (1) MNCs face competition all over the world. 

     (2) MNCs often adopt the “think global and act global” approach.

     (3) Owing to MNCs’ large scale, the political risks they face are usually lower. 

     (4) MNCs need to cope with a variety of time zones and geographical distances.  
     A. (1) and (2) only

     B. (2) and (3) only

     C. (1) and (4) only

     D. (2) and (4) only
     Level of difficulty: **
     1. Which of the following statements best describes the function of Asia-Pacific Economic Cooperation?
     A. It provides a platform for trade negotiation among countries in the Asia-Pacific Region.

     B. It provides low-interest loans to developing countries in the Asia-Pacific Region.

     C. It supports sustainable economic growth and prosperity in the Asia-Pacific Region.

     D. It fosters monetary cooperation and secure financial stability among countries in the Asia-Pacific Region. 
      Level of difficulty: **
     1. The population trends, values and norms of a society would shape the ____________________ environment for a business.
     A. political and legal 

     B. economic

     C. socio-cultural
     D. technological
Level of difficulty: *
     1. Which of the following are common reasons for business firms to go global? 
     (1) It helps increase the market share.

     (2) It helps achieve economies of scale.

     (3) It helps solve employment problem in host countries.
     A. (1) and (2) only

     B. (2) and (3) only

     C. (1) and (3) only

     D. (1), (2) and (3)
Level of difficulty: **
     1. Which of the following are the advantages enjoyed by a foreign firm which has set up its operation units in Hong Kong?   

     (1) Hong Kong has a sound legal system.

     (2) Hong Kong has good infrastructure facilities. 

     (3) Hong Kong has good control on foreign exchange.

     (4) Hong Kong has simple taxation system.
     A. (1), (2) and (3) only

     B. (2) and (3) only

     C. (1) and (4) only

     D. (1), (2) and (4) only
     Level of difficulty: **
     1. Which of the following are the impacts of globalization on Hong Kong business?
     (1) Decrease competition as there are more business opportunities 
     (2) Business will become more integrated and interdependent with the world economy
     (3) Easier to learn new knowledge and technology from other countries
     A. (1) and (2) only

     B. (1) and (3) only

     C. (2) and (3) only

     D. (1), (2) and (3)
     Level of difficulty: **
Section B: Short Questions
     1. Explain with two examples the importance of business to a society.        
       
(4 marks)
Level of difficulty: **
     1. Illustrate two economic factors that may affect a business.
       

       
(4 marks)
Level of difficulty: *
     1. (a)  What is globalization?  






       
(2  marks)
(b) Give three reasons why you support OR do not support globalization.
      
(6 marks) 
Level of difficulty: **
Home Assignment – Suggested Answers
Section A: Multiple Choice Questions (1 mark each, Total: 10 marks) 

1.   C
2.  B
3.  D
4.  A
5.   B
6.   C
7.  C
8.  A
9.  D
10. C
Section B: Short Questions
Question 1
Importance: 
      providing employment opportunities, e.g. a retail store needs to employ shopkeeper; a manufacturing plant needs to employ assembly line workers

      satisfying consumers’ needs and wants by producing goods and providing services; e.g. restaurants provide food and drink; a clinic provides medical services

      generating income for people and government, e.g. people will earn wage and salary; government will receive profit tax from business

      promoting economic growth and raising people’s living standard, e.g. stimulate economic activities, develop new products such as electric cars that help raise living standard   
(Any 2 examples to show the importance of business, max. 4 marks)   
Question 2 
Effects of economic factors on business:
      inflation rate: may affect cost of materials and product price 

      interest rate: may affect cost of borrowing

      economic growth: may affect people’s income and consumption power
 (1 mark for any relevant item and 1 mark for effect, max. 4 marks)   
Question 3
Globalisation:
      refers to the increasing integration and interdependence of national economies around the world

      including all business activities that involve exchanges across national boundaries
(1 mark each for relevant explanation, max. 2 marks) 
Arguments for and against globalisation:

For
Against
      More business opportunities to access worldwide markets  

      Allow global sourcing of resources 

      Create employment opportunities

      Freer flow of capital and information
      Invasion of local culture

      Reducing employment opportunities for domestic workforce

      Greater economic fluctuation and market volatility due to higher interdependence among countries

      Increased poverty: larger income gap between rich and poor

      Contamination of environment and depletion of resources 
(2 marks for each argument on either side, max. 6 marks)
