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	Topic
Topic
	BAFS Compulsory Part 1(d)
BAFS Compulsory Part - Basics of Personal Financial Management

C08: Personal Financial Management - Consumer Credit 

	Level
	S4

	Duration
	2 lessons (40 minutes per lesson) 


Learning Objectives:
1. To understand and differentiate the different types of personal loans;

2. To compare different credit products so as to help apply suitably in personal financial management; and 

3. To understand the importance of maintaining a good personal credit record in personal financial management.
Overview of Contents:
Lesson 1

Personal Loans
Lesson 2

Credit Card and Personal Credit Record
Extended Learning (Optional in Lesson 2)  
· Activity 3 
Payment Flows of a Credit Card Transaction

· Activity 4 
Matching Game on Credit Card Terms
Resources:
· Topic Overview and Teaching Plan

· PowerPoint Presentation
· Student Worksheet 

Suggested Activity:
· Case Study

· Matching Game
	Topic Overview


	Lesson 1

	Theme
	Personal Loans

	Duration
	40 minutes


Expected Learning Outcomes:
Upon completion of this lesson, students will be able to:

1.
Explain the features of personal instalment loan;

2.
Explain the features of revolving credit facility;

3.
Explain the features of personal overdraft; and

4.
Compare the 3 types of personal loans: personal instalment, revolving credit facility, overdraft 

Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Teacher starts the lesson by a discussion of getting a loan.
	PPT#2
	3 minutes

	Part II: Content

	· Teacher introduces three types of personal loans, namely personal instalment loan, revolving credit facility and personal overdraft, and explains their features and sums up by comparing the key features of the 3 types of personal loans. 
· Activity 1: Case Study
· Students are required to form groups of four or five, read the case of Angela’s Study Loan and answer the questions.
· Students are invited to present their answers.
	PPT #3-7
PPT #8
Student 

Worksheet
p.1
	23 minutes

	· Teacher asks the class if they know the factors that banks will consider when deciding whether to grant a credit facility or loan to their customers.
· Activity 2: To Lend or Not To Lend

· Students are required to evaluate five scenarios and make appropriate decision for each scenario.
· Students are invited to present their answers.
· Teacher introduces the 4 Cs, namely Capacity, Character, Capital and Collateral, of credit.
	PPT#9
PPT#10
Student

Worksheet
pp.2-4
PPT#11
	12 minutes

	Part III: Conclusion

	· Teacher concludes the lesson by reviewing the key concepts covered.
	
	2 minutes


	Lesson 2

	Theme
	Credit Card and Personal Credit Record

	Duration
	40 minutes


Expected Learning Outcomes:
Upon completion of this lesson, students will be able to:

1. Explain the features of credit cards;
2. Compare different types of consumer credits; and
3. Explain the importance of maintaining a good personal credit record 
Teaching Sequence and Time Allocation:

	Activities
	Reference
	Time

Allocation

	Part I: Introduction

	· Teacher starts the lesson by reviewing the 4 Cs of credit. .
	PPT#11
	2 minutes

	Part II: Content

	· Teacher explains the use of credit card as a form of consumer credit. 
· Extended Learning -- Activity 3: Payment Flows of a Credit Card Transaction

· Students are required to sort out the correct sequence of the steps involved in a credit card transaction.

· Students are invited to present their answers.
	PPT#12

PPT#13-14
Student

Worksheet

p.5


	5 minutes

	· Extended Learning -- Activity 4: Matching Game

· Students are required to match the definitions with the credit card key terms.

· Teacher checks the answer and explains the definitions with the class.
	PPT#15-16
Student 

Worksheet

p.6
	

	· Activity 5: Selection of an Appropriate Consumer Credit
· Students are required to form groups of four or five, read Candy's case and answer the questions. 
· Students are invited to present their answers.
· Teacher concludes the discussion of the costs and benefits of using credit cards, and explain how the appropriate form of consumer credit should be selected in the case.  
	PPT#17
Student

Worksheet

p.7
PPT#18

	10 minutes

	· Teacher explains the importance of maintaining one’s good personal credit record and factors affecting personal credit record. 

· Activity 6: Importance of maintaining a good credit record
· Students in groups are required to study Ben’s case and answer the questions. 

· Teacher concludes how one’s personal credit record could be affected and ways to improve one’s credit record. Teachers advises students to use credit cards smartly when they get one in future.
	PPT#19-20
PPT#21-22
Student

Worksheet

p.8
	20 minutes

	Part III: Conclusion

	· Teacher reminds students the importance of keeping good personal finance and proper personal financial management.   
	PPT#23
	3 minutes


PAGE  


BAFS Learning and Teaching Example

Updated in 2022

